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Message to Shareholders

During the six months ending June 30, 2007, UEX Corporation (“UEX”, or the “Corporation”)
continued to make important strides in its exploration and development activities in the
Athabasca Basin of northern Saskatchewan, Canada, an area that hosts the world’s highest grade
uranium deposits. The Corporation carried out significant drilling and geophysical programs at the
Raven and Horseshoe Deposits at the Hidden Bay Project, and funded exploration at the Western
Athabasca Projects operated by AREVA Resources Canada Inc. (“AREVA™), which includes the
high-grade Anne, Colette and Kianna Deposits at the Shea Creek Project. In early 2007, UEX
approved the commencement of a development program proposed by AREVA for the Shea Creek
Project, which includes the permitting and construction of an exploration shaft strategically
located midway between the Anne and Kianna Deposits, budgeted at approximately $100 million.

The 2007 Shea Creek drilling has significantly increased the size of the Kianna Deposit, with
multiple high-grade intersections, especially in the basement portion of the deposit, our main
focus. These results continue to support AREVA's plans to sink an exploration shaft at Shea
Creek. The development work at Shea Creek regarding the planned shaft is on schedule, and we
expect to be in a position to apply for the permits required for shaft construction by year end.
Exploration drilling will restart at Shea Creek in early September with the guarantee of three rigs
capable of performing directional drilling. Work will commence between the Anne and Kianna
deposits, a 500 metre strike length, where historical work intersected mineralization in 9 out of
13 completed drill holes. Work is also slated to expand the Anne deposit to define the extents of
both unconformity and basement mineralization, as currently the Anne deposit is open in all
directions.

UEX’s interest in the Western Athabasca Projects currently stands at 40%. UEX estimates that it
will earn its full 49% interest in the Western Athabasca Projects in the first quarter of 2008.

A new National Instrument 43-101 (“N.l. 43-101") compliant resource estimate for the West Bear
Deposit (“West Bear”), incorporating the results from the 2007 winter sonic drilling program, is
presently being calculated by Golder Associates Ltd. (“Golder”) of Saskatoon, SK. and should be
delivered to UEX by September 2007. UEX is pleased with the results of the winter drilling
program at West Bear and expects the West Bear resource should increase because of the several
new high-grade intercepts encountered within the main deposit area, combined with the
extension of new mineralization to the east, and the use of a lower cut-off grade by Golder in the
final resource calculation. UEX looks forward to the completion of the feasibility study, which is
expected to be delivered in March 2008, following Golder’s integration of the results from UEX’s
2007 winter sonic drilling program. UEX expects to initiate the public consultation and permitting
process for West Bear in 2007 as the first step towards mine development.

UEX plans to initiate a final feasibility study at the Raven and Horseshoe Deposits (“Raven” and
“Horseshoe”) following receipt of a N.l. 43-101 compliant resource estimate. Drilling of over
28,000 metres completed during the winter 2007 definition and exploration drilling program was
designed to further define the extent of Horseshoe mineralization, test areas where Horseshoe
mineralization extends into previously unexplored areas, and test portions of Raven to establish
mineralization continuity for future resource definition. The recent 2007 winter drilling has
exceeded our expectations, and in particular the results from Horseshoe are impressive, with
strong continuity between drill holes and significant grades and widths of mineralization. In this
economic environment, UEX plans to move aggressively to final feasibility at Raven and
Horseshoe, in parallel with environmental, metallurgical and geotechnical studies that are
underway. To this end, a summer/fall 2007 program comprising approximately 24,000 metres of
drilling will be focused at Raven and Horseshoe with 16,000 metres of drilling planned to further
define the extent of Horseshoe mineralization as well as test areas where Horseshoe



mineralization extends into previously unexplored areas, and a further 8,000 metres planned at
Raven to further trace mineralization continuity for future resource definition and delineate
potential new mineralized zones identified by the recently reported winter 2007 drilling program.
The drilling program at Horseshoe is intended to provide sufficient density of drill spacing to
achieve a N.l. 43-101 compliant indicated resource status to allow further progress towards a
feasibility study. Golder will be performing a resource calculation which is anticipated to be
completed in early 2008, once drilling results have been fully received and interpreted.

During 2007, UEX expects to fund over 88,000 metres of exploration drilling at its 100%-owned,
optioned, and joint-ventured exploration projects. The Corporation estimates its exploration and
development expenditures in the Athabasca Basin will be $28.0 million in 2007. UEX is well-
financed, with approximately $64.0 million in cash as of the date of this document. UEX
management looks forward to the future exploration and, where warranted, development of its
existing uranium projects as well as continued growth through its acquisition strategy.

“signed”

Stephen H. Sorensen, President & CEO

August 14, 2007

Management Discussion & Analysis
All dollar figures are in Canadian funds, unless indicated otherwise.

Overview
Strategy

UEX’s goal is to remain the leading uranium explorer in the Athabasca Basin of northern
Saskatchewan and to become a uranium producer. UEX believes sustainable growth is best
achieved by the acquisition and partnering of prospective uranium projects at various stages of
exploration and development, located in different but prospective geological domains in the
Athabasca Basin.

UEX holds a diversified portfolio of uranium projects, located in several prospective geological
domains in the Athabasca Basin and has strong affiliations with nuclear industry leaders. Since
going public in July of 2002, UEX has aggressively pursued this strategy and has produced a
growing capital appreciation for its shareholders.

About UEX

UEX is a Canadian uranium exploration and development company actively involved in 19
uranium projects in the Athabasca Basin, including seven that are 100% owned and operated by
UEX, one joint venture with AREVA that is operated by UEX, ten under option from AREVA and
one under option from Japan-Canada Uranium Company, Limited (“JCU”), which are operated by
AREVA. AREVA is part of the AREVA Group, the world’s largest nuclear energy company. The 19
projects, totaling 385,452 hectares (952,450 acres), are located in the eastern, western and
northern perimeters of the Athabasca Basin, the world’s richest uranium belt, which accounts for
approximately 25% of global primary uranium production.

UEX 100% owned projects are the Hidden Bay Project, the Riou Lake Project, and the Northern
Athabasca Projects, which is a collective term for the Butler Lake, Fond du Lac, Munroe Lake,
Otherside River and Jacques Point projects, staked in 2004. UEX operates the Black Lake Project,
a joint venture with AREVA under which UEX holds an 87.2% interest and AREVA holds a 12.8%
interest. The Black Lake Project was the site of a new uranium discovery made by UEX during a
drilling program in September 2004.



In March, 2004, UEX entered into a letter agreement with AREVA whereby UEX was granted the
option to acquire up to a 49% interest in eight uranium projects owned by AREVA, including the
Shea Creek Project (containing the Anne and Colette uranium deposits) located in the western
Athabasca Basin in northern Saskatchewan (collectively the “Western Athabasca Projects”). In
December 2004, the Brander Lake and James Creek projects were staked by AREVA, bringing the
total number of projects under the UEX-AREVA Western Athabasca option agreement to ten. UEX
and AREVA entered into a definitive option agreement relating to the Western Athabasca Projects
dated November 10, 2004. AREVA is the operator of the Western Athabasca Projects.

In order to earn a 49% interest, UEX must fund $30 million in exploration expenditures over the
eleven years of the agreement as follows:

Prior to December 31, 2005 Minimum $2,000,000

2006: Minimum $2,000,000

2007 to 2010: Minimum $2,500,000 per year
2011 to 2013: Minimum $3,000,000 per year
2014 and 2015: Minimum $3,500,000 per year

UEX has expended approximately $24.5 million under the Western Athabasca Projects option
agreement to the date of this document. Excess contributions in any year are carried forward and
reduce the obligations of UEX in subsequent years. The Corporation earns a 12.25% interest in
the Western Athabasca Projects for every $7.5 million of expenditures incurred to a maximum
total interest of 49%. In the event that the Anne and Colette deposits are mined, UEX has agreed
to pay to AREVA a royalty of US$0.212 per pound of U3;Og, to a maximum royalty of US$10.0
million.

In July 2007, UEX was advised by AREVA that, as of June 30, 2007, UEX had earned its third
12.25% interest in the Western Athabasca Projects after incurred expenditures of $22.5 million,
for a total interest earned by UEX of 36.75%. Since June 30, 2007, UEX has, as a result of further
expenditures, increased its interest to 40%. Based on the current budgeted expenditures for
2007, UEX anticipates earning its final 9.0% interest during the First Quarter of 2008, to hold a
49.0% earned interest.

In June 2004, UEX announced an agreement with JCU whereby JCU granted UEX an option to
acquire a 25% interest in the Beatty River Project (“Beatty River”), located in the western
Athabasca Basin in northern Saskatchewan. Beatty River is located 40 kilometres south of the
Shea Creek uranium deposits.

At present, AREVA owns a 50.71% interest and JCU owns a 49.29% interest in Beatty River.
Under the agreement, UEX can earn a 25% interest in Beatty River by funding $865,000 in
exploration expenditures by December 31, 2008. As of December 31, 2006, UEX’'s expenditures
were $438,000.

Growth Strateqgy

Incurred and planned exploration and development expenditures by UEX for 2007 are estimated
at $28.0 million in the Athabasca Basin. The main strategies of UEX are:

e To complete the additional exploration and geotechnical drilling and development work
required to delineate and develop economic resources at the Shea Creek Project:

e To improve the geological model of the Raven and Horseshoe Deposits through additional
exploration drilling and initiate a final feasibility study at the Raven and Horseshoe
Deposits following receipt of an N.l. 43-101 compliant resource estimate;

e To complete a final feasibility study at West Bear;

e To further explore the uranium discovery made in the Fall of 2004 at the Black Lake
Project;

e To maintain, aggressively explore and advance to discovery its other uranium projects;



e To continue the negotiation and acquisition of new uranium projects in the Athabasca
Basin that can be readily financed in current market conditions;

e To provide for a diversification of project stages (from early exploration through to
development), project locations and project partners;

e To leverage its strong relationships with the world’s two largest uranium companies,
Cameco Corporation (“Cameco”) and the AREVA Group.

Uranium Industry Trends

A number of trends in the nuclear industry have the potential to affect UEX’s business
environment.

Current trends are encouraging for explorers and producers of uranium. The uranium spot price
has appreciated over 1,400% since January 2001 and by August 14, 2007 the spot price was
US$105.00 per pound U3Og, an increase of over 45.8% from the 2006 year end spot price of
US$72.00 per pound U3Os.

In recent years, the nuclear industry has seen increased capacity at existing nuclear plants,
extensions of plant licenses, and new plant construction. Electricity demands are rising rapidly
worldwide. For example, the China Atomic Energy Authority is reported to have nine nuclear
power reactors in commercial operation, two units grid-connected or in an advanced state of
construction, and four more under construction. At least 30 new reactors are planned in order to
increase China’s nuclear power generation to 40 million kilowatts by 2020.

UEX believes that public opinion in many countries has moved in favour of nuclear power, and
rising natural gas and oil prices have made nuclear energy the lowest cost option in some
countries. In the U.S., other than hydro, nuclear energy is the cheapest source of electricity, and
in recent months, several U.S. utilities have taken steps towards the construction of new nuclear
power plants. Global warming concerns support increased interest in nuclear power.

Uranium Supply and Demand

Uranium supply sources include primary mine production and secondary sources. Principal
primary producers of uranium include Cameco and AREVA, both of which produce principally from
deposits in the Athabasca Basin of northern Saskatchewan. In 2006, worldwide annual fuel
consumption was estimated at approximately 176 million pounds UzOg. World primary production
in 2006 was approximately 102.3 million pounds UzOg, which was about 10 million pounds less
than industry predictions, due to production problems. The resulting shortfall between
consumption and production has been covered by several secondary sources including excess
inventories held by utilities, producers, other fuel cycle participants, reprocessed uranium and
plutonium derived from used reactor fuel, and uranium derived from the dismantling of Russian
nuclear weapons. These secondary sources will decline in importance as excess inventories and
recycled uranium from nuclear weapons are progressively consumed over the next decade,
resulting in the need for further primary mine supply.

Demand for uranium is directly linked to the level of electricity generated by nuclear power
plants. As of January 2007, 435 reactors were in operation worldwide. Nuclear electricity
generation worldwide is growing, since world nuclear generating capacity continues to expand as
more reactors are built than are closed, and existing reactors are being operated at higher
capacity. Reactors in the United States, for example, increased operational capacity from an
average of 58% in 1980 to approximately 79% in 2006. Nuclear-generated energy supplies
approximately 16% of the world’s electricity.

Long Term Outlook

In 2000, uranium spot prices reached a low of US$7.10 per pound UzOg due to the increased
availability of secondary supplies, short term lower demand, and increased inventory sales. The
spot price has since increased to US$105.00 per pound Uz;Og as of the date of this document, and
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the long term uranium market outlook remains positive with increased consumption, and the
continuing draw down of secondary uranium sources. Given the lead time necessary to find and
develop new mines, the projected gaps in both supply and future depletion of existing high grade
uranium deposits means that uranium exploration must be accelerated in order to meet future
demand.

The recent resurgence of concern over energy security and supply, and the corresponding interest
in nuclear power as a reliable and clean source of energy has heightened the awareness that new
uranium supplies will be needed in the long term. The new uranium production is likely to come
from deposits in Canada, Australia, Africa, Kazakhstan and the United States. Most deposits
generally have much lower grades than the high-grade deposits in the Athabasca Basin, and
consequently it is anticipated that the new supply will come at higher cost, which is expected to
put further upward pressure on the uranium price over the next several years.

Selected Financial Information

The following is selected financial data from the audited financial statements of UEX for the last
three completed fiscal years. The data should be read in conjunction with the audited financial
statements for the year ending December 31, 2006 and the notes thereto.

For the Years Ended December 31

2006 2005 2004
(CDN$)
Investment Income $3,266,404 $812,979 $254,714
Net Earnings (Loss) for ($3,690,166) 488,921 ($1,842,649)
the Year
Basic and Diluted ($0.02) $0.00 ($0.01)
Earnings (Loss) Per
Share
Capitalized Exploration $20,853,031 $17,124,476 $6,677,175
Expenditures, net of
non-cash items
Total Assets $137,994,482 $83,128,228 $44,521,387

The following quarterly financial data is derived from the interim, unaudited financial statements
of UEX as at (and for) the three month periods ended on the dates indicated below. The data
should be read in conjunction with UEX’s interim, unaudited financial statements and the notes
thereto.

For the Quarters Ended

Jun. 2007

Mar. 2007

Dec. 2006

Sept. 2006

Jun. 2006

Mar. 2006

Dec. 2005

Sept. 2005

(CDN$)

$

$

$

$

$

$

$

$

Investment
income

754,608

823,869

846,630

913,154

910,953

595,667

355,349

275,478

Net earnings
(loss) for the
period

261,419

249,394

357,526

(1,981,057)

2,405,263

(4,471,898)

933,558

(4,710)

Basic and
diluted
earnings
(loss) per
share

0.001

0.001

0.002

(0.011)

0.013

(0.026)

0.005

(0.000)

Capitalized
exploration
and
development
expenditures,
net of non-
cash items

6,778,834

10,590,427

3,652,544

5,658,930

3,676,380

7,595,177

3,908,244

4,829,102

Total Assets

148,362,637

148,186,531

137,994,482

139,557,023

136,398,706

138,336,861

83,128,228

82,711,917




Share Capital

The Corporation is authorized to issue an unlimited number of common shares without par value,
of which 182,903,052 common shares were issued and outstanding as of June 30, 2007, and an
unlimited number of preferred shares issuable in series, of which 1,000,000 preferred shares
have been designated Series 1 preferred shares, none of which are issued and outstanding. As of
August 14, 2007, the number of common shares outstanding was 182,903,052

At June 30, 2007, the Corporation had reserved a total of 6,506,200 common shares related to
director and employee options, the details of which are as follows:

Number Outstanding, Weighted Average
Exercise Prices June 30, 2007 Remaining Contractual Life

$ 0.08 756,500 6.2 years
0.10 16,000 1.0 years
0.12 84,000 1.0 years
0.84 400,000 7.0 years
0.95 575,000 7.2 years
1.80 99,700 8.0 years
2.75 175,000 7.7 years
3.56 1,850,000 9.2 years
5.00 1,550,000 8.5 years
5.02 1,000,000 9.6 years
6,506,200 8.3 years

Results of Operations for the Three Months Ended June 30, 2007

For the three months ended June 30, 2007, the Corporation reported net earnings of $261,419
compared to net earnings of $2,405,263 for the three months ending June 30, 2006. The
$2,143,844 lower net earnings for the three months ending June 30, 2007 was primarily due to a
$156,345 decrease in investment income, and an increase in future income taxes due to a 2006
future income tax recovery of $1,981,074 resulting from a reduction in future corporate tax rates.

Investment income was $754,608 for the three months ended June 30, 2007, compared to
$910,953 for the three months ended June 30, 2006, a decrease of $156,345 due to the
investment during the period of lower cash balances than those invested during the period ended
June 30, 2006.

The future income tax expense of $142,214 for the three months ended June 30, 2007 is due to
the reduction of future income tax assets relating to loss carry forwards applied against taxable
income generated during the period. The future income tax recovery of $1,735,907 during the
three months ended June 30, 2006 was due to a $1,981,074 future income tax recovery resulting
from the Saskatchewan government enacting amendments to tax legislation which provided for a
reduction in future corporate tax rates, offset by future income tax expense of $245,167 due to
the reduction of future income tax assets relating to loss carry forwards applied against taxable
income generated during the period.

The vesting of stock options during the three months ended June 30, 2007 resulted in total stock-
based compensation expense of $251,694, of which $205,345 was included in mineral property
expenditures and the remaining $46,349 was charged to operations. Total stock-based
compensation expense for the three months ended June 30, 2006 was $145,842, of which
$99,494 was included in mineral property expenditures and $46,348 was charged to operations.

Operating expenses before stock-based compensation expense for the three months ended June
30, 2007 were $304,626 compared to $195,249 for the three months ended June 30, 2006, a
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difference of $109,377, mainly due to a significant increase in the Corporation’s business activity
during the three months ended June 30, 2007. This increased activity led to higher administrative
expenses, legal fees, salaries, and filing fees.

General and administrative expenses were $76,729 for the three months ended June 30, 2007,
higher than the general and administrative expenses of $24,998 for the three months ended June
30, 2006, due to higher office costs attributed to a significant increase in the Corporation’s
business activity. Salaries and benefits totaled $112,727 during the three months ended June 30,
2007, an increase over the salaries and benefits costs of $103,097 incurred by the Corporation in
the three months ended June 30, 2006. Rent costs for the three months ended June 30, 2007
were $18,394, compared to rent costs of $17,778 during the three months ending June 30, 2006.
Legal and audit expenses for the three months ended June 30, 2007 were $33,091, compared to
$11,618 during the three months ended June 30, 2006. Filing fees and stock exchange fees rose
in the three months ended June 30, 2007 to $15,631, an increase of $11,741 over the same
period in 2006, in which those expenses were $3,890, due mainly to increased transfer agent and
filing fees.

Results of Operations for the Six Months Ended June 30, 2007

For the six months ended June 30, 2007, the Corporation reported net earnings of $510,813
compared to net loss of $2,066,635 for the six months ending June 30, 2006. The $2,577,448
higher net earnings for the six months ending June 30, 2007 was primarily due to a $4,594,788
decrease in stock-based compensation expense, offset by an increase in future income taxes due
to a 2006 future income tax recovery of $1,981,074 resulting from a reduction in future corporate
tax rates.

Investment income was $1,578,477 for the six months ended June 30, 2007, compared to
$1,488,332 for the six months ended June 30, 2006, an increase of $90,145 due to the
investment during the period of higher cash balances than those invested during the period ended
June 30, 2006.

The granting and vesting of stock options during the six months ended June 30, 2007 resulted in
total stock-based compensation expense of $1,222,098, of which $1,129,400 was included in
mineral property expenditures and the remaining $92,698 was charged to operations. Total stock-
based compensation expense for the six months ended June 30, 2006 was $5,068,445, of which
$380,959 was included in mineral property expenditures and $4,687,486 was charged to
operations.

The future income tax expense of $276,129 for the six months ended June 30, 2007 is due to the
reduction of future income tax assets relating to loss carry forwards applied against taxable
income generated during the period. The future income tax recovery of $1,635,285 during the six
months ended June 30, 2006 was due to a $1,981,074 future income tax recovery resulting from
the Saskatchewan government enacting amendments to tax legislation which provided for a
reduction in future corporate tax rates, offset by future income tax expense of $345,789 due to
the reduction of future income tax assets relating to loss carry forwards applied against taxable
income generated during the period.

Operating expenses before stock-based compensation expense for the six months ended June 30,
2007 were $698,837 compared to $502,766 for the six months ended June 30, 2006, a difference
of $196,071, mainly due to a significant increase in the Corporation’s business activity during the
six months ended June 30, 2007. This increased activity led to higher administrative expenses,
legal and audit fees, salaries, and stock exchange listing fees.

General and administrative expenses were $126,314 for the six months ended June 30, 2007,
higher than the general and administrative expenses of $40,847 for the six months ended June
30, 2006, due to higher office costs attributed to a significant increase in the Corporation’s
business activity. Salaries and benefits totaled $229,468 during the six months ended June 30,
2007, an increase over the salaries and benefits costs of $209,916 incurred by the Corporation in

7



the six months ended June 30, 2006. Rent costs for the six months ended June 30, 2007 were
$37,249, compared to rent costs of $35,463 during the six months ending June 30, 2006. Legal
and audit expenses for the six months ended June 30, 2007 were $97,829, compared to $58,175
during the six months ended June 30, 2006. Filing fees and stock exchange fees rose in the six
months ended June 30, 2007 to $138,748, an increase of $27,098 over the same period in 2006,
in which those expenses were $111,650, due mainly to increased costs relating to stock exchange
and regulatory fees which are based on the Corporation’s greater market capitalization.

The continuity of expenditures on UEX’s uranium projects is as follows:

Exploration &
development
expenditures

Balance during the six Balance

December 31 months ended June 30

2006 June 30, 2007 2007

$ $ $

West Athabasca 17,860,659 6,910,788 24,771,447
Hidden Bay 21,840,142 9,096,053 30,936,195
Black Lake 10,432,040 1,977,330 12,409,370
Riou Lake 6,889,274 516,527 7,405,801
Beatty River 448,500 2,789 451,289
North Athabasca 2,915,883 561,731 3,477,614
60,386,498 19,065,218 79,451,716

(For further information regarding exploration and development expenditures on the projects
shown in the above table, please refer to “Exploration Activities”, below.)

During the six months ended June 30, 2007, the Corporation incurred exploration and
development expenditures totaling $17,369,261, before non-cash stock-based compensation,
future income taxes and amortization of $1,695,957. Exploration and development expenditures
during the six months ended June 30, 2006 totaled $11,271,557, before non-cash stock-based
compensation, future income taxes and amortization of $642,097. This $6,097,704 increase in
expenditures before non-cash items resulted from increased exploration and development
activities during the period, consistent with the continued implementation of the Corporation’s
strategy.

Financing Activities
The Corporation realized $5,491,046 from the exercise of stock options during the six months

ended June 30, 2007 compared to $447,040 received from stock options exercised and $212,500
from share purchase warrants exercised during the six months ended June 30, 2006.

Exploration Activities

The following is a general discussion of UEX’s exploration activities during the Six Months ending
June, 2007. For more detailed information regarding UEX’s exploration projects, please refer to
UEX’s current Annual Information Form, available at www.sedar.com or to UEX’s website at
WWW.uex-corporation.com




West Athabasca Projects: 2007 Exploration and Development Programs

AREVA acts as operator at the West Athabasca Projects, which collectively is ten uranium
exploration projects, namely Shea Creek, Douglas River, Erica, Alexandra, Mirror River, Laurie,
Nikita, Uchrich, James Creek and Brander Lake totaling 181,509 hectares (448,327 acres).

Shea Creek Project

The Shea Creek Project (“Shea Creek”), hosts the Kianna, Anne and Colette Deposits, and
consists of 11 claims totaling 19,581 hectares (48,365 acres).

Directional drilling, first introduced in the Athabasca Basin by AREVA, is utilized at Shea Creek.
This technology, which uses a steerable drill bit to allow several target intersections to be
completed from one pilot hole, reduces the cost while improving targeting precision when drilling
deep targets. A pilot hole is strategically positioned within a target area and subsequent
directional cuts from the pilot hole are made towards specific targets. For example, a vertical pilot
hole may reach the unconformity at a depth of 700 metres and continue into the basement for
another 150 metres. Directional drilling from that pilot hole could begin in the sandstone at the
400 metre level, angling in a new direction to a different unconformity impact location and
beyond, thus saving the time and expense of “re-drilling” the 400 metres length to the point
where the directional hole begins.

As a result, a unique nomenclature is used for the Shea Creek drillholes. For example, "SHE-109"
refers to a vertical pilot hole, with subsequent directional cuts from that pilot hole numbered
"SHE-109-1", "SHE-109-2", etc.

At the Kianna Deposit, high-grade uranium mineralization has been intersected in multiple zones
at depths from 662 metres to 922 metres, a vertical distance of approximately 260 metres -
located in sandstone high above the unconformity, at the unconformity, and below the
unconformity in basement rocks, with unconformity depths ranging from approximately 710 to
760 metres.

The AREVA-UEX drilling programs of 2004 through to 2007 have outlined three distinct styles of
high-grade uranium mineralization that are still open in all directions:

e Perched (“P”), sandstone-hosted mineralization found in discrete zones tens of metres
above the unconformity currently has a defined strike length of 80 metres and a width of
60 metres (previously announced 2005 hole SHE-114-5, 27.4% U3Og over 8.8 metres,
including 58.3% U0z over 3.5 metres);

e Unconformity-type mineralization (“UC”), in close proximity to the unconformity has a
defined strike length of 200 metres and a width of 200 metres (previously announced
2006 hole SHE-115-3, grading 12.57% U3;Og over 11.9 metres, including 27.35% U3Og
over 4.2 metres);

e Basement-hosted mineralization (“B”), found in zones up to 200 metres below the
unconformity has outlined a strike length of 200 metres and a down-dip extension of 160
metres (previously announced 2005 hole SHE-114-11, grading 5.40% U3Og over 37.7
metres, including 25.46% U3;Og over 4.0 metres).

2007 Kianna Deposit Drilling Program Summary

The 2007 winter/spring drilling program at the Kianna Deposit operated from January to June
2007. Sixteen directional cuts were made from pilot holes SHE-115 and SHE-118. Multiple
directional cuts, or “step-outs”, can be made from one pilot hole, which reduces costs while
improving targeting precision when drilling deep targets. To view a map of the 2007 drilling at the
Kianna Deposit, visit UEX’s website at www.uex-corporation.com. Highlights of the 2007
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winter/spring drilling program that expanded the dimensions of the unconformity and basement
portions of the deposit include:

e The recorded mineralized impacts and visible mineralization seen in the SHE-115 series of
holes and SHE-118-7 confirmed and expanded upon the high grade basement mineralization
associated with an east-west structural corridor within the Kianna Deposit. The interpretation
of results concludes that the basement component of the deposit was expanded by an extra
100 metres in strike length to a current known length of 200 metres and is still open.

e The results from the SHE-118 series provided the continuity of mineralization needed to
assess the southern portion of the unconformity component of the deposit. These results have
outlined a continuous zone of mineralization at the unconformity that is currently 200 metres
in length and will be the foundation to continue the expansion of the deposit. The basement
mineralization of a number of holes from the SHE-118 series was not expected and this new
mineralization opens new exploratory targets within the Kianna Deposit.

SHE-115-11: (B) 6.72% U30g over 15.1 metres, including 11.81% U30Og over 6.2 metres. SHE-
115-11 targeted the continuity of high-grade basement mineralization along the east-west
structural corridor in the vicinity of SHE-114-8. The unconformity was intersected at 724.6
metres, approximately 31.0 metres south-southeast of the unconformity impact point of hole
SHE-114-8, and 23.0 metres northwest of the unconformity impact point of hole SHE-115.

An intersection of high-grade, basement-hosted mineralization grading 6.72% UzOg over 15.1
metres was encountered from 854.2 to 869.3 metres, which included 11.81% U3;Og over 6.2
metres. Several other intervals of weak, basement-hosted mineralization were intersected below
the unconformity from 811.4 to 817.7 metres, and from 839.5 to 852.8 metres. From the
reported 15.1 metres of the strongly mineralized zone approximately 3.7 metres more
mineralization was not probed because of a technical problem and the hole was stopped at a
depth of 877.0 metres.

The results from SHE-115-11 significantly expanded the known strike length of the Kianna
Deposit basement mineralization and confirmed AREVA's theory that mineralization within the
basement at Kianna is structurally-controlled.

SHE-115-12: (UC) 0.18% U305 over 1.2 metres, and (B) 0.06% U3Og over 9.9 metres. SHE-115-
12 targeted the continuity of high-grade basement mineralization along the east-west structural
corridor in the vicinity of SHE-115-11. The unconformity was intersected at 719.4 metres,
approximately 15.0 metres southeast of the unconformity of SHE-115-11. Weak mineralization
was intersected at the unconformity grading 0.18% U3;Og over 1.2 metres between 718.7 and
719.9 metres. Trace basement mineralization was intersected grading 0.06% over 9.9 metres
between 820.6 and 830.5 metres and is associated with a structure but the main mineralizing
east-west structural corridor was not intersected.

SHE-115-13: (B) Mineralization intersected between 852.9 and 864.0 metres, hole was lost and
no mineralized intervals were recorded. SHE-115-13 targeted the continuity of high-grade
basement mineralization along the east-west structural corridor to the west of SHE-115-11. The
unconformity was intersected at 722.0 metres, approximately 20.0 metres west of the
unconformity of SHE-115-11. The hole was lost at 869.0 metres when the drilling crew was
unable to retrieve a broken rod in the hole. This hole is the most westerly drilled hole on the
Kianna Deposit and mineralization is still encountered at depths between 852.9 and 864.0 metres
in the basement along the interpreted structural corridor implying the deposit is still open.

SHE-115-14: (B) 5.65% U303 over 1.7 metres, including 15.30% U3Og over 0.4 metres. SHE-115-
14 continued to target the continuity of high-grade basement mineralization along the east-west
structural corridor in the vicinity of SHE-115-11. The unconformity was intersected at 723.6
metres, approximately 19.0 metres west of the unconformity of hole SHE-115-11. High-grade
basement mineralization associated with structures was intersected from 863.6 to 865.3 metres
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grading 5.65% U3Og over 1.7 metres, including 15.30% UsOg over 0.4 metres. The structure
intersected was not the main east-west structural corridor and the drill hole “over-shot” the
intended target. The narrow high grade intercept implies that mineralizing fluids are present.

SHE-115-15: The target was to test the continuity of high grade basement mineralization 40
metres north and down-dip of the mineralized impact in SHE-115-11. The hole was stopped at
833.0 metres before the intersection of the intended target. The stoppage was due to the loss of
a drill bit at the end of a hole after the rods became stuck, attempts to drill the bit out with a
reduced rod string size were unsuccessful.

SHE-115-15A: (B) 7.11% U30g over 6.5 metres, including 15.82% U3;Og over 2.6 metres,
including 31.95% UzOg over 1.2 metres, and 2.82% U3;Og over 1.8 metres. SHE-115-15A targeted
the continuity of high-grade basement north and down-dip of the mineralized impact in SHE-115-
11 along the east-west structural corridor. The unconformity was intersected at 721.2 metres,
approximately 9.0 metres north of the unconformity of hole SHE-115-11. High-grade basement
mineralization was intersected from 831.1 to 837.6 metres grading 7.11% U3Og over 6.5 metres,
including 15.82% UzOg over 2.6 metres from 831.1 to 833.7 metres, which includes 31.95% U;Og
over 1.2 metres from 831.9 to 833.1 metres, and 2.82% U;Og over 1.8 metres from 835.8 to
837.6 metres. Additional basement mineralization was intersected from 940.9 to 944.3 metres
grading 0.43% U3zOg over 3.4 metres.

SHE-115-16: The target was to test the continuity of high grade basement mineralization north
west and down-dip of the mineralized impact in SHE-115-11. The hole was lost at 848.0 metres
before the intersection of the intended target. Basement mineralization was intersected at a depth
of 844.5 to 844.8 metres and it is believed to be the possible beginning of a much larger
mineralizing envelope very similar to the intersection seen SHE-115-11. The rods broke at 596.0
metres and after several attempts to retrieve the drill string the hole was abandoned. This top
priority target will be drilled in future programs.

SHE-118-4: (UC) 1.14% U3;Og over 16.8 metres, including 2.22 % U3Og over 6.2 metres. SHE-
118-4 targeted the continuation of unconformity-style and possible deep basement
mineralization. The unconformity was intersected at 730.9 metres, approximately 17.0 metres
east of the unconformity impact point of hole SHE-115-5, 17.0 metres south-southwest of
unconformity impact point of hole SHE-115-3, and 19.0 metres northwest of the unconformity
impact point of SHE-118.

High-grade unconformity-style mineralization was encountered straddling the unconformity,
grading 1.14% U3Og over 16.8 metres from 715.75 metres to 732.55 metres, which included
2.22% U305 over 6.2 metres. Several intervals of weak, basement-hosted mineralization were
intersected within fault zones below the unconformity between 795.0 to 892.5 metres, with the
most notable intersection grading 0.52% U3Og over 7.2 metres from 795.6 to 802.8 metres.

SHE-118-5: Unconformity mineralization was intersected consisting of disseminated pitchblende
within the matrix of the breccia or within the basement fault gouge directly below the
unconformity. SHE-118-5 targeted the continuation of unconformity-style mineralization 20
metres north-west of pilot hole SHE-118. The hole was lost at 758.0 metres because rods broke
at a depth of 700.0 metres in the hole and could not be retrieved, and as a result no gamma
probing was performed. The hole was re-drilled as SHE-118-5A.

SHE-118-5A: (UC) 3.24% U30Og over 8.0 metres, including 10.76% Uz;Og over 1.9 metres, and (B)
0.40% U30g over 3.3 metres. SHE-118-5A targeted the continuation of unconformity-style
mineralization on the eastern side of the Kianna Deposit. The unconformity was intersected 20
metres north-west of pilot hole SHE-118 at a depth of 711.0 metres. High-grade unconformity-
style mineralization was encountered between 706.0 and 714.0 metres grading 3.24% U3Og over
8.0 metres, including 10.76% U3Og over 1.9 metres between 710.0 and 711.9 metres. Additional
mineralization was intersected in the basement from 732.5 to 735.8 metres grading 0.40% U3Og
over 3.3 metres.
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SHE-118-6: (UC) 3.20% U3;0s over 5.1 metres. SHE-118-6 targeted the continuation of
unconformity-style mineralization on the eastern side of the Kianna Deposit. The unconformity
was intersected 21 metres west of pilot hole SHE-118 at a depth of 706.4 metres. High-grade
unconformity-style mineralization was encountered between 701.6 and 706.7 metres grading
3.20% U304 over 5.1 metres. The hole was abandoned at 716.0 metres because the core barrel
was dropped by the driller and could not be retrieved and the hole was restarted as SHE-118-6A.

SHE-118-6A: (UC) 8.35% U30g over 3.0 metres, including 11.75% U308 over 2.1 metres, and
(B) 0.42% U3;Og over 4.0 metres. SHE-118-6A was a restart of SHE-118-6 and targeted the
continuation of unconformity-style mineralization on the eastern side of the Kianna Deposit. The
unconformity was intersected 22 metres west of pilot hole SHE-118 at a depth of 707.9 metres.
High-grade unconformity-style mineralization was encountered between 705.45 and 708.45
metres grading 8.35% UsOg over 3.0 metres, including 11.75% UsOg over 2.1 metres between
705.85 to 707.95 metres. Basement mineralization was intersected consisting of 0.42% U3;Og over
4.0 metres between 806.85 and 810.85 metres. The full significance of the mineralization
approximately 100 metres below the unconformity is not thoroughly understood. It is the first
time a hole has been drilled in this area and it is 50 metres south of the main east-west structural
corridor containing basement mineralization.

SHE-118-7: (UC) 1.33% U30g over 5.7 metres, and (B) 0.40% U3;Og over 2.9 metres. SHE-118-7
targeted the continuation of unconformity-style mineralization on the southern portion of the
Kianna Deposit. The unconformity was intersected 20 metres further west of SHE-118-6A. High-
grade unconformity-style mineralization was encountered between 704.9 and 710.6 metres
grading 1.33% U3Og over 5.7 metres. The significance of the mineralized impact confirms the
continuity of unconformity mineralization over 150 metres on the southern most drill fence on the
Kianna Deposit (see accompanying Section 2 on UEX’s website). Basement mineralization was
intersected between 800.7 to 803.6 metres which graded 0.40% U3Og over 2.9 metres.

SHE-118-8: (UC) 7.10% U305 over 3.9 metres, including 18.74% UsOg over 1.2 metres and (B)
3.50% U305 over 5.7 metres, and 1.54% U3;Og over 3.5 metres. SHE-118-8 targeted the
continuity of unconformity mineralization and tested the extension of basement mineralization
along the east-west structural corridor that cuts through the Kianna deposit. The unconformity
was intersected 35 metres west of pilot hole SHE-118 at a depth of 712.8 metres. High-grade
unconformity-style mineralization was encountered from 710.4 to 714.3 metres grading 7.10%
UsOg over 3.9 metres, including 18.74% U3Og over 1.2 metres between 711.3 and 712.5 metres.
High-grade basement mineralization was encountered between 801.0 and 806.7 metres grading
3.50% U305 over 5.7 metres, and between 816.9 and 820.1 metres grading 1.54% Uz;Og over 3.5
metres. The basement impacts confirm the continuation of mineralization that still remains open
at depth and along strike.

SHE-118-9: (UC) 2.74% U30Og over 10.5 metres, including 4.07% U3Og over 6.1 metres, which
includes 8.28% U3;Og over 1.1 metres, and (B) 2.37% Uz;Og over 8.7 metres, including 11.75%
UsOg over 0.5 metres. SHE-118-9 targeted the continuity of unconformity mineralization between
SHE-118 and SHE-102 (drilled in 2000). The unconformity was intersected 8 metres south east of
pilot hole SHE-118 at a depth of 715.8 metres. High-grade unconformity-style mineralization was
encountered between 706.2 and 716.7 metres grading 2.74% U3Og over 10.5 metres, including
4.07% U305 over 6.1 metres from 710.6 to 716.7 metres, which includes 8.28% U3Og over 1.1
metres from 711.7 to 712.8 metres. High-grade basement mineralization was encountered
between 760.2 and 768.9 metres grading 2.37% UsOg over 8.7 metres. The basement impact
was not expected along the interpreted basement structure and this new mineralization and
potentially high grade opens a new exploratory target within the Kianna Deposit.

SHE-118-10: (UC) 0.37% U3Og over 2.6 metres. SHE-118-10 targeted the continuity of
unconformity mineralization 40 metres south west of SHE-118 and intersected the unconformity
at 721.6 metres. Disseminated mineralization was associated with hematized breccias above the
unconformity. A mineralized interval of 0.37% UsOg over 2.6 metres between 719.0 and 721.6
metres was recorded.
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TABLE 1

2007 Kianna Deposit Drill Results
All Uranium Intersections Calculated from Gamma Probe Logging

Hole Total Depth to From To Length Avg. Grade
Depth of | Unconformity | (metres) | (metres) (metres) Within the
Hole (metres) Intersection
(metres) (% U308)
SHE-115-11 887.0 724.6 854.2 869.3 15.1 6.72
including 862.4 868.6 6.2 11.81
SHE-115-12 896.0 719.4 718.7 719.9 1.2 0.18
820.6 830.5 9.9 0.06
SHE-115-13** 869.0 792 0 Mineralization intersected between 852.9-864.0
metres
SHE-115-14 989.0 723.6 863.6 865.3 1.7 5.65
including 864.5 864.9 0.4 15.30
SHE-115-15** 833.0 724.4
SHE-115-15A 1004.0 721.2 831.1 837.6 6.5 7.11
including 831.1 833.7 2.6 15.82
including 831.9 833.1 1.2 31.95
835.8 837.6 1.8 2.82
940.9 944.3 3.4 0.43
SHE-115-16** 848.0 7920 Mineralization intersected between 844.5-844.8
metres
SHE-118-4 950.0 730.9 715.75 732.55 16.8 1.14
including 725.75 731.95 6.2 2.22
795.6 802.8 7.2 0.52
SHE-118-5** 758.0 711.6
SHE-118-5A 830.0 711.0 706.0 714.0 8.0 3.24
including 710.0 711.9 1.9 10.76
732.5 735.8 3.3 0.40
SHE-118-6 716.0 706.4 701.6 706.7 5.1 3.20
SHE-118-6A 817.0 707.9 705.45 708.45 3.0 8.35
including 705.85 707.95 2.1 11.75
806.85 | 810.85 4.0 0.42
SHE-118-7 821.0 709.8 704.9 710.6 5.7 1.33
800.7 803.6 2.9 0.40
SHE-118-8 937.0 712.8 710.4 714.3 3.9 7.10
including 711.3 712.5 1.2 18.74
801.0 806.7 5.7 3.50
816.6 820.1 3.5 1.54
SHE-118-9 797.0 715.8 706.2 716.7 10.5 2.74
including 710.6 716.7 6.1 4.07
including 711.7 712.8 1.1 8.28
760.2 768.9 8.7 2.37
including 765.0 765.5 0.5 11.75
SHE-118-10 830.0 721.6 719.0 721.6 2.6 0.37

**No probing - hole lost

Uranium grades shown in Table 1 are calculated from gamma probe logging. True widths of
mineralized intervals have not yet been determined. The technical information in this document
regarding exploration results for the Western Athabasca Projects has been reviewed by Erwin
Koning, P. Geo., AREVA's District Geologist, West Athabasca Region, a qualified person as defined
by N.I. 43-101.
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2007 Shea Creek Development Program

On February 28, 2007, AREVA proposed a supplementary development program to UEX to begin
during the current drilling program, consisting of:

e Geotechnical logging of pilot holes in the Kianna and Anne Deposits area;

o Dirilling of geotechnical holes specifically for piezometer installation for groundwater
monitoring purposes;

o Packer testing and water sampling of drill holes;

e Most of the work would be contracted under the supervision of AREVA, with involvement
from AREVA'’s exploration and mining teams as needed.

Five pilot holes were completed on the western side of the known trend of mineralization from the
Anne deposit to the Kianna deposit. These holes were drilled for exploration and development
purposes as follows:

e To collect geotechnical data and hydrological properties pertaining to packer tests to
estimate groundwater inflows in underground openings and groundwater sampling to
evaluate water quality. This work is currently being performed by Golder;

e To be used as pilot holes for future exploration directional drilling. It is important to note
that these holes were not targeted to intersect mineralization.

The five holes were labeled SHE-121 to SHE-125. The geological profiles for the five holes were
similar in terms of regional alteration within the sandstones, weak brecciation at the unconformity
and the basement lithological sequence. Increases in radioactivity were seen in all the holes with
three holes having recordable mineralized intervals (see Table 2). The significance of the
mineralization encountered in these pilot holes outlines the potential of expanding mineralization
between and at the known deposits.

TABLE 2
2007 Pilot Holes/Geotechnical Program Drill Results

All Uranium Intersections Calculated from Gamma Probe Logging
Hole Total Depth to From To Length Avg. Grade
Depth of | Unconformity | (metres) | (metres) (metres) Within the
Hole (metres) Intersection
(metres) (% U308)
SHE-121 837.0 714.5
SHE-122 846.0 718.5 714.65 716.95 2.3 0.37
SHE-123 847.0 722.9
SHE-124 815.0 702.7 772.1 772.8 0.7 0.93
SHE-125 821.0 703.6 728.9 729.3 0.4 0.21

On April 10, 2007, UEX Corporation announced AREVA'’s decision to launch the regulatory process
regarding the sinking of an exploration shaft and development of an exploration drift at Shea
Creek. The proposed shaft is to be located between the Anne and Kianna Deposits to provide
underground access to both deposits and the highly-prospective corridor between them.

The proposed shaft will have a vertical depth from surface of approximately 950 metres and an
estimated capital cost of $100 million. AREVA has started the necessary studies for site
characterization and base line testing for an exploration shaft. The work is required to file a
Project Description for federal and provincial regulatory bodies. Work is presently ongoing with
three drill rigs performing operations to complete five piezometer holes to a depth of 800 metres
in the vicinity of the planned shaft location. These holes will also be used to collect geotechnical
data and groundwater sampling to evaluate water quality. This work is expected to continue
throughout the summer.
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An environmental baseline study has been started in the form of surface hydrology with
monitoring stations and lake level gauges installed; aquatic and terrestrial ecology will begin by
the middle of July in the Shea Creek area. It is expected that the Project Description will be
presented to both federal and provincial regulatory bodies in the fourth quarter of this year.

Fall 2007 Drilling Program at Shea Creek

Exploration drilling is planned to restart in early September with the guarantee of three rigs
capable of performing directional drilling. Work will commence between the Anne and Kianna
deposits, a 500 metre strike length, where historical work intersected mineralization in 9 out of
13 completed drill holes. Work is also slated to expand the Anne deposit to define the extents of
both unconformity and basement mineralization, currently the Anne deposit is open in all
directions.

Mirror River Project 2007 Winter Program

AREVA carried out a diamond drilling program at Mirror River of approximately 2,072 metres in 3
completed drill holes, and in 4 holes that were lost or abandoned due to poor rock conditions, to
test previously-defined electromagnetic conductors. Although some prospective features such as
fracturing and graphitic basement conductors were encountered, no significant uranium
mineralization was intersected in the drill holes

James Creek Project 2007 Winter Program

A ground geophysical program consisting of grid preparation 141.6 line km and 105.0 km of
Double Loop electromagnetic surveying was carried out in the winter of 2007. Results are being
processed, compiled and interpreted.

Nikita Project 2007 Winter Program

A total of 94.4 km of grid preparation was completed in November of 2006. A ground geophysical
program was initiated in November/December of 2006 and approximately 16.0 km of the
proposed 80.0 line km of DC Resistivity survey was completed. The DC Resistivity survey will be
completed in conjunction with the Alexandra survey.

Alexandra Project 2007 Winter Program

A total of 84.0km of line cutting was completed for a planned ground geophysical program
totaling 72.0 line km of DC resistivity surveying.

No significant exploration work is planned for 2007 on the Erica, Douglas River, Brander Lake,
Laurie and Uchrich Projects.

Hidden Bay Project

UEX operates its Hidden Bay Project, which consists of 40 claims that are 100%-owned, and one
mineral lease, which is owned 76.73% by UEX and 23.27% by three minority partners, totaling
56,531 hectares (139,688 acres). The West Bear, Raven and Horseshoe deposits are located
within the Hidden Bay Project.

During the six months ending June 30, 2007, UEX completed 28,212 metres of diamond drilling
and 3,386 metres of sonic drilling at the Hidden Bay Project, as described below.

2007 Raven and Horseshoe Winter Exploration Program

Raven and Horseshoe hosts a total historical resource estimate of 6.7 million tonnes at an
average grade of 0.16% U3Og, representing approximately 23 million contained pounds of UzOs.
[Note: this is a historical resource estimate completed by Gulf Minerals ("Gulf") in 1978 that was
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not estimated using current Canadian Institute of Mining, Metallurgy and Petroleum categories,
and for which no current resource or reserve confidence categories were applied.] Raven and
Horseshoe are of the basement-hosted type and are located approximately 5 kilometres
southeast of the edge of the Athabasca Group sandstones, which normally cover uranium deposits
in the Athabasca Basin.

During the winter of 2007, five diamond drills tested both deposit areas and completed 25 holes
in Raven totaling 6,408 metres, and 63 holes in Horseshoe totaling 21,804 metres. The purpose
of UEX’s drilling program was to further define the extent of Horseshoe mineralization to provide
the basis for a N.I. 43-101 compliant resource estimate, test areas where Horseshoe
mineralization extends into previously unexplored areas, and test portions of Raven to establish
mineralization continuity for future resource definition.

Golder has been engaged to oversee a resource calculation for Horseshoe, and has initiated
components of a final feasibility study. Golder provides technical guidance on aspects of the final
phases of definition drilling for both Raven and Horseshoe, including geotechnical analysis of drill
core. Golder is also responsible for environmental management planning and is in the latter
stages of environmental baseline collection.

Melis Engineering Ltd. is currently overseeing a metallurgical testing program using
representative composites derived from Horseshoe assay rejects. Head analyses of test
composites revealed low levels of deleterious elements and initial metallurgical test results show
over 97% uranium extraction under relatively mild acid leach conditions, thus greatly facilitating
uranium recovery from the Horseshoe mineralization.

Raven and Horseshoe are located less than 5 kilometres south of Cameco’s Rabbit Lake, and 12
kilometres southeast of AREVA’s McClean Lake milling operations, and are hosted by competent
basement rocks that could be amenable to both open-pit and conventional underground ramp
access mining methods.

While the feasibility study for Raven and Horseshoe will evaluate several mining methods, the
probability of more favourable economics using an open pit mine design has led UEX to quote
these intercepts with an open pit resource in mind and hence a 0.05% U3Og cutoff. Should future
results dictate otherwise, these results and their corresponding resource estimates would be re-
stated with the appropriate cut-off as determined at that time.

Horseshoe Deposit Results

Numerous mineralized intercepts were obtained at Horseshoe during the 2007 winter drilling
program, and those composited to grades of at least 0.05% U3;Og with a grade-thickness product
of greater than 0.05 are listed in Table 3. Some of the most significant intercepts include the
following, listed in chronological order as drilled:

0.32% U30g over 16.00 metres in hole HU-28 (A zone, section 4640N)
0.21% U30g over 10.50 metres in hole HU-30 (A zone, section 4640N)
0.58% U305 over 6.80 metres in hole HU-32 (A zone, section 4611N)

0.49% U30g over 17.00 metres in hole HU-33 (A zone, section 4611N)
0.07% U30Og over 16.50 metres in hole HU-34 (A zone, section 4650N)
1.08% U30g over 2.60 metres in hole HU-36 (A zone, section 4665N)

0.16% U30g over 8.50 metres in hole HU-36 (A zone, section 4665N)

0.74% U30g over 13.40 metres in hole HU-37 (A zone, section 4611N)
0.37% U30g over 20.30 metres in hole HU-38 (A zone, section 4650N)
0.63% U3O0g over 12.75 metres in hole HU-39 (A zone, section 4611N)
0.15% U30g over 10.40 metres in hole HU-40 (A zone, section 4697N)
0.12% U30g over 13.90 metres in hole HU-40 (A zone, section 4697N)
0.31% U30g over 65.00 metres in hole HU-43 (A zone, section 4665N)
0.21% U30Og over 28.95 metres in hole HU-44 (A zone, section 4697N)
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0.09% U30g over 15.20 metres in hole HU-44 (A zone, section 4697N)
0.58% U30g over 19.00 metres in hole HU-45 (A zone, section 4593N)
0.14% U3O0g over 13.10 metres in hole HU-46 (B zone, section 4665N)
0.23% U303 over 15.00 metres in hole HU-47 (A-B zone, section 4697N)
0.39% U30g over 2.60 metres in hole HU-48 (B zone, section 4665N)
0.21% U30g over 16.40 metres in hole HU-49 (A zone, section 4593N)
0.38% U305 over 24.60 metres in hole HU-50 (A-B zone, section 4724N)
0.31% U30g over 23.00 metres in hole HU-51 (A zone, section 4593N)
0.11% U3Og over 24.40 metres in hole HU-52 (B zone, section 4665N)
0.30% U305 over 5.65 metres in hole HU-54 (A-B zone, section 4697N)
0.17% U30g over 13.70 metres in hole HU-54 (A-B zone, section 4697N)
0.18% U305 over 8.50 metres in hole HU-54 (A-B zone, section 4697N)
0.40% U305 over 6.50 metres in hole HU-56 (B zone, section 4665N)
0.10% U30g over 15.40 metres in hole HU-58 (A-B zone, section 4697N)
0.50% U30g over 26.60 metres in hole HU-61 (A zone, section 4593N)
0.14% U30g over 14.90 metres in hole HU-62 (A-B zone, section 4697N)
0.18% U30g over 60.90 metres in hole HU-63 (A-B zone, section 4755N)
0.20% U30g over 11.00 metres in hole HU-65 (A-B zone, section 4697N)
0.61% U30g over 17.65 metres in hole HU-65 (A-B zone, section 4697N)
0.12% U30g over 20.00 metres in hole HU-66 (A zone, section 4593N)
0.43% U30g over 10.90 metres in hole HU-72 (A-B zone, section 4724N)
0.50% U30g over 9.80 metres in hole HU-81 (A-B zone, section 4724N)
0.80% U305 over 4.10 metres in hole HU-83 (A zone, section 4540N)
0.15% U30g over 14.50 metres in hole HU-84 (A zone, section 4540N)
0.21% U30g over 38.50 metres in hole HU-85 (A-B zone, section 4724N)
0.13% U30g over 12.00 metres in hole HU-88 (A-B zone, section 4724N)
0.26% U303 over 5.40 metres in hole HU-88 (A-B zone, section 4724N)
0.22% U30g over 38.20 metres in hole HU-88 (A-B zone, section 4724N)
0.17% U30g over 12.10 metres in hole HU-89 (A-B zone, section 4755N)
0.37% U30g over 6.20 metres in hole HU-89 (A-B zone, section 4755N)

Many intercepts occur as narrower, higher-grade zones when composited to cut-offs of 0.10%
UsOg. For example, the intercept in hole HU-043 listed above contains a zone of 2.04% Uz;Og over
7.50 metres, which includes 10.59% UsOg over 0.50 metres. Other significant higher-grade
intercepts include 0.99% over 11.40 metres in hole HU-61, 1.58% U305 over 5.20 metres in HU-
065, and 1.97% U3Og over 3.85 metres in HU-037, which includes 5.27% U3Og over 0.55 metres
(see Table 3 for other significant higher-grade intercepts included in wider intervals of
mineralization).

While true widths of mineralized intervals have not yet been determined, drill core axis angles
and continuity of mineralization between drill holes suggest that the vertical to steep angle of drill
holes crosses the shallow-dipping mineralized zones at a high angle, which is close to true
thickness.

Infill sampling will be required to fully assess the intercepts in HU-43 and HU-52 since they
contain cumulative unsampled intervals of up to 12.70 metres where the core did not contain
sufficiently anomalous radioactivity to meet UEX’s sampling criteria as determined by hand-held
scintillometer (greater than 200 counts per second, or “cps”). These unsampled intervals are
scheduled for sampling during the upcoming 2007 summer drilling program, for if the intervals
contain low-grade mineralization, they could be mined with adjacent higher-grade material
pending a positive feasibility study.

The results of the winter 2007 drilling program, when integrated with previously-reported holes
from 2006, have now outlined mineralization at Horseshoe over a strike length of 500 metres.
Within this mineralized area, definition drilling at 15 to 30 metres spacing has defined a
continuous pair of stacked, shallow-dipping, mineralized zones over a 350 metre strike length.
The zones, termed the A and B zones, comprise competent zones of hematization with
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disseminated and veinlet pitchblende-boltwoodite-uranophane mineralization within competent
quartzitic gneiss. The zones plunge shallowly to the northeast and are linear in plan view.

Mineralization depths increase as the mineralized zones plunge to the northeast, ranging in
vertical depth below surface from 130 to 220 metres in the southwestern parts of the A zone
between sections 4540-4650N, to depths of 240 to 390 metres below surface along sections
4690-4750N where the A and B zones converge to the northeast. Where the zones, converge,
they are collectively referred to as the A-B zone in Table 3 and the intercepts above.
Mineralization is still open to the northeast and additional drilling is planned during the summer of
2007.

Table 3.
Winter 2007 Horseshoe Drilling Program
Significant Intersections from Drill Holes HU-028 to HU-090
Only intervals with composite grades greater than 0.05% U3;Og and a grade-thickness product
greater than 0.05 are listed below. All analyses were performed by SRC by ICP.

Section Depth of Hole From To Length Avg. Grade
Hole (North) (metres) (metres) (metres) (metres) (% U308)

HU-028 4638 600.0 185.60 201.60 16.00 0.32
HU-028 including 191.80 193.40 1.60 2.55
HU-028 and 192.70 193.10 0.40 5.31
HU-029 4650 251.0 188.00 194.00 6.00 0.06
HU-029 205.70 209.30 3.60 0.06
HU-030 4611 321.0 188.00 198.50 10.50 0.21
HU-030 246.85 247.90 1.05 1.02
HU-032 4638 295.0 193.80 200.60 6.80 0.58
HU-032 222.00 223.00 1.00 0.09
HU-033 4611 255.0 177.00 194.00 17.00 0.49
HU-033 including 190.30 193.40 3.10 1.90
HU-033 and 193.00 193.40 0.40 5.93
HU-034 4650 235.0 170.70 187.20 16.50 0.07
HU-036 4665 272.0 223.50 226.10 2.60 1.08
HU-036 238.00 246.50 8.50 0.16
HU-037 4611 258.4 181.00 194.40 13.40 0.74
HU-037 including 181.00 184.85 3.85 1.97
HU-037 and 184.30 184.85 0.55 5.27
HU-037 211.30 212.25 0.95 0.79
HU-038 4650 262.0 199.50 219.80 20.30 0.37
HU-038 including 199.50 200.50 1.00 3.90
HU-039 4611 255.0 136.90 139.40 2.50 0.29
HU-039 150.60 163.35 12.75 0.63
HU-039 including 162.75 163.35 0.60 7.55
HU-039 204.50 205.90 1.40 0.16
HU-040 4697 407.0 236.30 238.30 2.00 0.18
HU-040 262.00 272.40 10.40 0.15
HU-040 290.50 304.40 13.90 0.12
HU-041 4650 253.8 183.50 190.30 6.80 0.08
HU-041 212.80 214.00 1.20 0.22
HU-043 4665 329.6 127.40 127.80 0.40 0.12
HU-043 156.60 161.40 4.80 0.05
HU-043 179.40 244.40 65.00 0.31*
HU-043 including 180.30 187.80 7.50 2.04
HU-043 and 183.80 187.10 3.30 4.27
HU-043 and 184.20 184.70 0.50 10.59
HU-043 260.80 262.40 1.60 0.09
HU-043 287.00 288.70 1.70 0.05
HU-043 297.90 298.40 0.50 0.19
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HU-044 4697 362.0 158.30 159.00 0.70 0.43
HU-044 178.30 179.40 1.10 0.11
HU-044 206.95 235.90 28.95 0.21
HU-044 including 220.10 226.00 5.90 0.67
HU-044 253.50 268.70 15.20 0.09
HU-045 4593 347.0 163.00 164.30 1.30 0.30
HU-045 172.00 191.00 19.00 0.58
HU-045 including 172.00 172.80 0.80 1.94
HU-045 and 175.40 179.70 4.30 0.90
HU-045 and 190.00 191.00 1.00 2.72
HU-046 4665 296.0 96.80 98.00 1.20 0.07
HU-046 100.50 101.00 0.50 0.12
HU-046 117.90 119.00 1.10 0.14
HU-046 151.40 153.40 2.00 0.07
HU-046 207.70 208.60 0.90 0.20
HU-046 234.10 234.40 0.30 0.21
HU-046 237.90 239.30 1.40 0.10
HU-046 242.10 243.50 1.40 0.07
HU-046 254.30 267.40 13.10 0.14
HU-046 272.20 273.10 0.90 0.12
HU-047 4697 363.9 247.00 249.00 2.00 0.14
HU-047 279.00 294.00 15.00 0.23
HU-048 4665 361.0 110.60 111.80 1.20 0.12
HU-048 127.50 129.30 1.80 0.09
HU-048 135.20 139.70 4.50 0.06
HU-048 145.30 146.40 1.10 0.08
HU-048 154.50 157.60 3.10 0.07
HU-048 163.50 163.90 0.40 0.12
HU-048 183.30 184.40 1.10 0.06
HU-048 253.90 256.50 2.60 0.39
HU-049 4593 267.0 180.90 197.30 16.40 0.21
HU-050 4724 431.0 274.70 276.40 1.70 0.06
HU-050 297.70 322.30 24.60 0.38
HU-050 including 306.60 321.10 14.50 0.56
HU-051 4593 289.8 175.00 198.00 23.00 0.31**
HU-051 including 197.00 197.50 0.50 5.66
HU-052 4665 302.0 155.90 156.70 0.80 0.11
HU-052 197.20 198.30 1.10 0.05
HU-052 228.90 253.30 24.40 0.11***
HU-052 258.50 259.50 1.00 0.15
HU-053 4638 476.0 131.20 132.50 1.30 0.09
HU-053 152.70 154.00 1.30 0.15
HU-054 4697 344.0 249.00 254.65 5.65 0.30
HU-054 265.90 267.40 1.50 0.09
HU-054 273.30 287.00 13.70 0.17
HU-054 300.30 308.80 8.50 0.18
HU-054 317.10 318.20 1.10 0.07
HU-054 325.70 326.20 0.50 0.10
HU-056 4665 293.0 137.50 139.50 2.00 0.06
HU-056 161.80 170.30 8.50 0.09
HU-056 221.80 228.30 6.50 0.40
HU-056 245.40 245.70 0.30 0.15
HU-057 4665 271.0 135.00 140.00 5.00 0.07
HU-057 163.00 165.00 2.00 0.09
HU-058 4697 350.0 254.90 260.10 5.20 0.13
HU-058 264.00 264.70 0.70 0.09
HU-058 267.60 269.20 1.60 0.18
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HU-058 307.00 322.40 15.40 0.10
HU-060 4665 191.0 119.30 120.10 0.80 0.12
HU-061 4593 308.0 156.90 183.50 26.60 0.50
HU-061 including 162.50 173.90 11.4 0.99
HU-062 4697 379.0 250.80 252.60 1.80 0.45
HU-062 269.10 284.00 14.90 0.14
HU-062 299.20 304.10 4.90 0.07
HU-062 323.70 330.20 6.50 0.06
HU-062 338.20 340.70 2.50 0.13
HU-063 4755 422.0 288.50 289.00 0.50 0.10
HU-063 322.40 383.30 60.90 0.18
HU-065 4697 437.0 281.00 292.00 11.00 0.20
HU-065 312.40 314.00 1.60 0.11
HU-065 331.30 331.90 0.60 0.34
HU-065 402.60 420.25 17.65 0.61
HU-065 including 407.10 420.25 13.15 0.80
HU-065 and 408.40 413.60 5.20 1.58
HU-066 4593 307.0 151.00 171.00 20.00 0.12
HU-067 4755 419.0 264.50 275.00 10.50 0.06
HU-067 300.00 301.00 1.00 0.10
HU-067 325.00 328.00 3.00 0.07
HU-067 363.00 369.50 6.50 0.11
HU-068 4593 281.0 113.00 114.00 1.00 0.06
HU-068 181.20 184.30 3.10 0.08
HU-068 191.00 192.00 1.00 0.06
HU-068 239.00 240.60 1.60 0.35
HU-069 4697 458.0 421.00 421.30 0.30 0.19
HU-070 4593 275.0 111.20 111.60 0.40 0.23
HU-070 116.10 117.30 1.20 0.08
HU-070 120.40 123.80 3.40 0.05
HU-070 131.00 133.00 2.00 0.05
HU-070 143.60 144.10 0.50 0.07
HU-070 217.30 223.60 6.30 0.08
HU-071 4755 515.0 245.60 246.50 0.90 0.30
HU-071 278.30 280.50 2.20 0.23
HU-072 4724 485.0 285.00 288.00 3.00 0.06
HU-072 326.50 328.00 1.50 0.17
HU-072 333.10 344.00 10.90 0.43
HU-072 401.00 410.40 9.40 0.09
HU-072 415.00 416.00 1.00 0.05
HU-075 4755 483.0 257.50 259.00 1.50 0.47
HU-075 308.00 308.30 0.30 0.13
HU-076 4540 275.0 121.00 122.00 1.00 0.07
HU-076 137.00 138.00 1.00 0.07
HU-077 4724 533.0 415.30 415.70 0.40 0.14
HU-080 4540 242.0 153.30 154.00 0.70 0.16
HU-081 4724 449.0 265.10 267.00 1.90 0.51
HU-081 279.80 280.20 0.40 0.33
HU-081 315.00 324.80 9.80 0.50
HU-081 334.00 343.00 9.00 0.14
HU-081 401.00 407.00 6.00 0.17
HU-081 411.00 412.00 1.00 0.06
HU-083 4540 269.0 163.00 164.00 1.00 0.32
HU-083 170.50 173.20 2.70 0.20
HU-083 177.40 177.70 0.30 0.25
HU-083 182.50 186.60 4.10 0.80
HU-083 including 183.0 183.40 0.40 4.37
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HU-084 4540 242.0 178.80 193.30 14.50 0.15
HU-084 197.00 198.00 1.00 0.06
HU-085 4724 449.0 264.00 266.00 2.00 0.08
HU-085 288.00 326.50 38.50 0.21
HU-085 including 304.90 314.50 9.60 0.35
HU-085 333.50 335.00 1.50 0.09
HU-087 4827 565.7 279.00 280.00 1.00 0.60
HU-088 4724 429.0 207.30 207.80 0.50 0.09
HU-088 209.30 210.00 0.70 0.07
HU-088 220.60 232.60 12.00 0.13
HU-088 264.40 269.80 5.40 0.26
HU-088 286.30 289.05 2.75 0.07
HU-088 291.40 294.70 3.30 0.08
HU-088 297.10 335.30 38.20 0.22
HU-088 including 323.50 330.80 7.30 0.55
HU-089 4755 335.0 201.30 213.40 12.10 0.17
HU-089 243.20 243.60 0.40 0.13
HU-089 251.00 256.00 5.00 0.05
HU-089 263.80 270.00 6.20 0.37
HU-090 4724 403.4 149.00 151.00 2.00 0.10
HU-090 310.50 314.00 3.50 0.12
HU-090 320.00 321.00 1.00 0.09

* includes 12.70 metres not analyzed, and here composited at zero grade
** includes 9.0 metres sampled that analyzed less than 0.01% U3Og
*** includes 5.1 metres not analyzed, and here composited at zero grade

Raven Deposit Results

The winter 2007 drilling program at Raven was designed to further test the continuity of
mineralization identified by Gulf during its exploration of the deposit during the 1970’s. Gulf’s
historical drilling was generally too widely-spaced to calculate a current resource or to fully
interpret the continuity of mineralization. Previous drilling conducted by UEX in 2005 in a western
area of Raven encountered narrow, discontinuous intercepts. The current target area was
subsequently identified as an area where greater grade and continuity potential could occur,
based on the interpretation of historical Gulf data. Uranium mineralization generally occurs at
depths between 80 and 240 metres. The winter 2007 drilling program tested this area over a 300
metre strike length, with drill holes positioned on 60 metre-spaced sections, approximately 30
metres apart on each section line. Between three and six holes tested each cross section,
following up areas where mineralization was previously intersected by Gulf. All holes were drilled
grid north (north-northwest) with dips of 70° to 88°.

Mineralized intervals intersected during the program and composited to grades of 0.05% U3Og
with a grade-thickness product of greater than 0.05 are listed in Table 4. Some of the most
significant intercepts include:

0.09% U308 over 40.70 metres in hole RU-001 (section 5475E)
0.80% U308 over 2.20 metres in hole RU-002 (section 5475E)
0.08% U308 over 14.60 metres in hole RU-002 (section 5475E)
0.12% U308 over 9.00 metres in hole RU-002 (section 5475E)
0.11% U308 over 9.00 metres in hole RU-003 (section 5475E)
0.16% U308 over 27.00 metres in hole RU-004 (section 5475E)
0.25% U308 over 13.30 metres in hole RU-005 (section 5535E)
0.19% U308 over 16.70 metres in hole RU-012 (section 5415E)
0.45% U308 over 5.60 metres in hole RU-014 (section 5415E)
0.09% U308 over 36.20 metres in hole RU-015 (section 5630E)
0.15% U308 over 8.30 metres in hole RU-015 (section 5630E)
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0.36% U308 over 4.50 metres in hole RU-017 (section 5630E)
0.51% U308 over 4.10 metres in hole RU-023 (section 5660E)
0.07% U308 over 20.00 metres in hole RU-024 (section 5660E)
0.06% U308 over 38.70 metres in hole RU-024 (section 5660E)
0.10% U308 over 33.60 metres in hole RU-025 (section 5415E)

As with Horseshoe drilling, some infill sampling is planned during the upcoming 2007 summer
drilling program to fully assess the mineralized intercepts in RU-001, RU-003, and RU-012 since
they contain cumulative unsampled intervals of up to 3.9 metres where the core did not contain
sufficiently anomalous radioactivity to meet UEX's sampling criteria of greater than 200 cps, as
determined by hand-held scintillometer.

The mineralization intersected during the winter 2007 program at Raven is more complex in
morphology than that observed in the current areas of definition drilling at Horseshoe. It
comprises a combination of pitchblende-boltwoodite-uranophane bearing narrow, higher-grade
veinlets, disseminations with red hematite, and irregular pods and blebs. Further drilling will be
required to assess its continuity and infill the current 60 metre-spaced sections. Mineralization
intersected in several drill holes is open, and extends into areas not previously tested by Gulf.
The intercepts reported here occur at vertical depths below surface of between 70 and 250
metres, and are shallower on average than the intercepts at Horseshoe to the east.

Table 4.
Winter 2007 Raven Drilling Program
Significant Intersections from Drill Holes RU-001 to RU-025
Only intervals with composite grades greater than 0.05% Uz;Og and a grade-thickness product
greater than 0.05 are listed below. Analyses performed by SRC by ICP.

Section Depth of Hole From To Length Avg. Grade
Hole (East) (metres) (metres) (metres) (metres) (% U308)

RU-001 5475 218.8 84.00 88.80 4.80 0.13
RU-001 116.20 117.30 1.10 0.07
RU-001 128.80 169.50 40.70 0.09*
RU-002 5475 313.0 89.30 91.50 2.20 0.80
RU-002 98.70 99.20 0.50 0.16
RU-002 106.40 106.80 0.40 2.13
RU-002 124.90 139.50 14.60 0.08
RU-002 143.50 144.30 0.80 0.18
RU-002 148.00 149.60 1.60 0.11
RU-002 158.70 159.40 0.70 0.12
RU-002 192.80 193.50 0.70 0.07
RU-002 198.00 199.0 1.00 0.06
RU-002 205.40 210.70 5.30 0.11
RU-002 222.70 231.70 9.00 0.12
RU-003 5475 239.0 107.70 108.60 0.90 0.10
RU-003 113.00 114.00 1.00 0.09
RU-003 116.00 117.00 1.00 0.07
RU-003 200.00 209.00 9.00 0.11**
RU-003 215.90 218.00 2.10 0.42
RU-004 5475 212.0 107.00 134.00 27.00 0.16
RU-004 including 109.20 113.00 3.80 0.49
RU-004 including 130.00 133.50 3.50 0.39
RU-004 138.00 140.00 2.00 0.07
RU-004 142.00 143.00 1.00. 0.06
RU-005 5535 299.0 23.00 23.70 0.70 0.07
RU-005 97.60 99.00 1.40 0.09
RU-005 224.90 238.20 13.30 0.25
RU-007 5535 263.0 94.40 95.40 1.00 0.10
RU-007 111.00 117.00 6.00 0.12
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RU-007 220.40 224.20 3.80 0.08
RU-007 232.00 236.60 4.60 0.11
RU-009 5535 241.7 70.00 71.00 1.00 0.08
RU-009 72.00 72.60 0.60 0.09
RU-009 92.90 93.60 0.70 0.10
RU-009 121.20 122.00 0.80 0.08
RU-009 185.00 193.00 8.00 0.06
RU-010 5415 314.0 140.30 141.30 1.00 0.08
RU-010 151.30 158.30 7.00 0.11
RU-011 5535 194.0 51.20 52.20 1.00 0.06
RU-011 63.20 64.20 1.00 0.13
RU-011 70.20 72.20 2.00 0.15
RU-011 155.20 157.70 2.50 0.06
RU-012 5415 253.7 105.90 122.60 16.70 0.19%***
RU-012 including 117.20 117.80 0.60 1.80
RU-012 130.60 131.60 1.00 0.05
RU-012 148.00 149.50 1.50 0.10
RU-012 212.30 214.30 2.00 0.08
RU-012 224.30 227.50 3.20 0.08
RU-013 5535 314.0 191.20 193.20 2.00 0.06
RU-013 213.70 216.30 2.60 0.15
RU-013 287.10 287.70 0.60 0.18
RU-014 5415 225.0 129.00 134.60 5.60 0.45
RU-014 192.00 194.00 2.00 0.12
RU-015 5630 225.0 78.20 79.00 0.80 0.22
RU-015 90.80 91.30 0.50 0.14
RU-015 95.00 95.60 0.60 0.19
RU-015 100.60 136.80 36.20 0.09
RU-015 148.10 150.40 2.30 0.19
RU-015 161.00 164.00 3.00 0.07
RU-015 197.00 200.00 3.00 0.06
RU-015 228.00 236.30 8.30 0.15
RU-015 240.30 244.00 3.70 0.06
RU-016 5415 205.5 163.20 165.10 1.90 0.24
RU-017 5630 254.0 214.40 220.80 6.40 0.11
RU-017 231.00 235.50 4.50 0.36
RU-018 5630 290.5 79.70 81.40 1.70 0.13
RU-018 104.90 105.90 1.00 0.10
RU-020 5630 240.0 90.00 91.00 1.00 0.06
RU-020 121.20 129.60 8.40 0.10
RU-020 188.60 194.60 6.00 0.08
RU-021 5630 220.0 183.30 144.00 0.70 0.07
RU-021 193.00 194.00 1.00 0.56
RU-021 199.00 200.00 1.00 0.10
RU-022 5660 244.7 126.00 127.00 1.00 0.05
RU-022 150.40 156.00 5.60 0.11
RU-022 195.90 199.00 3.10 0.06
RU-022 203.50 205.00 1.50 0.11
RU-022 214.40 215.00 0.60 0.12
RU-023 5660 321.0 128.00 129.00 1.00 0.06
RU-023 209.60 210.00 0.40 0.23
RU-023 222.00 226.10 4.10 0.51
RU-023 including 225.30 226.10 0.80 1.73
RU-024 5660 287.0 95.70 97.20 1.50 0.06
RU-024 101.50 102.00 0.50 0.09
RU-024 109.00 129.00 20.00 0.07
RU-024 183.30 222.00 38.70 0.06
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RU-025 5415 310.0 151.40 185.00 33.60 0.10
RU-025 including 152.10 152.90 0.80 0.99
RU-025 226.60 231.50 4.90 0.15
RU-025 254.00 255.00 1.00 0.07

* includes 3.90 metres not analyzed, and here composited at zero grade
** includes 1.8 metres not analyzed, and here composited at zero grade
*** includes 0.5 metres not analyzed, and here composited at zero grade

Geochemical samples are selected with the aid of a hand-held scintillometer to identify areas of
above-background radioactivity. Samples are split, with half remaining in the core box, and the
remainder shipped to Saskatchewan Research Council Geoanalytical Laboratories (“SRC”) where
they are crushed and ground to minus 106 microns. The pulp is digested in aqua regia leach and
analyzed by ICP for uranium and other elements. In addition to the geochemical analyses, down-
hole probe radiometric results, obtained for all drill holes on completion of drilling, provide an
independent check of the geochemical data. Probe results can be used for grade calculations
where poor ground conditions occur and drill core recoveries are low, although at Raven and
Horseshoe recoveries are generally at, or close to, 100%. UEX has commenced systematic
insertion of sample blanks into the sample stream. In addition, repeat analyses are routinely
analyzed, and laboratory standards are inserted by SRC to assess sample repeatability and
accuracy of results.

The technical information in this document regarding Raven and Horseshoe has been compiled by
David Rhys, P. Geo., a Qualified Person as defined by N.l. 43-101. True widths of mineralized
intervals have not yet been determined.

Summer/Fall 2007 Drilling Programs at Raven and Horseshoe

UEX has commenced the 2007 summer/fall exploration drilling programs at the Raven and
Horseshoe. The program will comprise approximately 24,000 metres of drilling to be completed
by four drilling rigs. 16,000 metres of drilling is planned to further define the extent of Horseshoe
mineralization to provide the basis for a N.l. 43-101 compliant resource estimate as well as test
areas where Horseshoe mineralization extends into previously unexplored areas, and a further
8,000 metres is planned at Raven to further trace mineralization continuity for future resource
definition and delineate potential new mineralized zones identified by the winter 2007 drilling
program.

The drilling program at Horseshoe is intended to provide sufficient density of drill spacing to
achieve an indicated resource status to allow further progress towards a feasibility study. Golder,
who are also performing baseline environmental studies at Raven and Horseshoe, will be
performing a resource calculation which is anticipated to be completed in early 2008, once drilling
results have been fully received and interpreted. Golder personnel will also be involved in ongoing
technical input into the project to ensure all satisfactory steps, and sufficient information are
available to provide resource, engineering, metallurgical and environmental components of the
planned feasibility study.

West Bear 2007 Sonic Drilling Program

During the six month period ending June 30, 2007, UEX completed its 2007 winter sonic drilling
program of 113 holes totaling 3,386 metres at West Bear. The main objectives of the 2007 winter
sonic drilling program were to test the eastern deposit area for uranium mineralization and better
define the deposit geometry and uranium grades in the high-grade core of the main deposit area.
The 2007 winter sonic drilling program, when integrated with previously-reported holes from
2005, has now defined the West Bear Deposit over a strike length of 500 metres on drill fences
spaced 25 metres apart with holes spaced at 5 metre intervals. In the high-grade core area of the
deposit, between Lines 17+50E and 18+50E, holes spaced at 5 metre intervals have now been
drilled on fences spaced at 12.5 metre intervals. UEX is extremely encouraged by the number of
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2007 sonic drill holes that have extended the uranium mineralization to the east by 150 metres
and confirmed the continuity of uranium grades in the high-grade core of the main deposit area.

The N.l. 43-101 compliant indicated resource estimate prepared by Cameco, which was based on
UEX’s 2005 sonic drilling program, outlined an indicated resource of 45,600 tonnes, grading
1.385% U3;0g and totaling 1.391 million pounds UzOg at West Bear. The West Bear resource
estimate technical report dated March 2, 2006 is available for review at www.sedar.com

A new N.l. 43-101 compliant resource estimate, incorporating the results from the 2007 winter
sonic drilling program, is presently being calculated by Golder, and should be delivered to UEX by
September 2007. (Note: Due to the dramatic increase in the spot price of uranium since
Cameco’s 2005 resource calculation, Golder will use a lower cut-off grade of 0.05% U3Og in its
new compliant resource estimate for West Bear compared to the 0.15% UsOg cut-off grade used
by Cameco.)

The 2005 West Bear resource estimate report by Cameco notes that only two-thirds of the strike
length of the mineralized area included as part of a historical resource outlined by Gulf was tested
during the 2005 sonic drilling program. A number of historical Gulf holes indicate that uranium
mineralization likely extends to the east up to 150 metres beyond the current boundaries of the
deposit.

One of the goals of the 2007 winter sonic drilling program was to test the eastern deposit area for
uranium mineralization not previously drilled. The 2007 program extended the uranium
mineralization 150 metres east of the boundary outlined during the 2005 sonic drilling program.
This new uranium mineralization forms a narrow continuous lens straddling the unconformity in
the northern section of the eastern deposit area. This mineralization contains uranium values of
up to 0.360% U3Og over 2.0 metres in hole UEX-116 and 0.670% U30Og over 3.05 metres in hole
UEX-120. To view maps from the 2007 winter exploration program at West Bear, please access
UEX’s website at www.uex-corporation.com.

A small secondary lens of uranium mineralization not previously identified by Gulf was also
discovered in the southern section of the eastern deposit area. This southern lens of
mineralization extends over a strike length of over 75 metres and contains uranium values of up
0.421% U30g over 2.55 metres in hole UEX-172.

The results of holes UEX-102 to UEX-184 drilled within the eastern deposit area are presented
below in Tables 5, 6 and 7. Significant results from these holes include the following mineralized
intersections, which occur between 10 and 31 metres depth:

0.157% U305 over
0.134% U305 over
0.720% U305 over
0.135% U305 over
0.150% U30g over
0.105% U305 over
0.195% U305 over
0.107% U305 over
0.206% U305 over
0.503% U305 over
0.360% U305 over
0.670% U305 over
0.166% U305 over
0.173% U305 over
0.139% U305 over
0.144% U305 over
0.389% U305 over
0.295% U305 over

0.70 metres
1.39 metres
0.76 metres
1.50 metres
0.50 metres
1.26 metres
0.50 metres
0.50 metres
0.69 metres
1.00 metres
2.00 metres
3.05 metres
0.50 metres
0.60 metres
0.66 metres
0.60 metres
0.60 metres
1.34 metres

in hole UEX-102 (section 2050E)
in hole UEX-103 (section 2050E)
in hole UEX-107 (section 2050E)
in hole UEX-108 (section 2050E)
in hole UEX-109 (section 2050E)
in hole UEX-111 (section 2050E)
in hole UEX-112 (section 2075E)
in hole UEX-113 (section 2075E)
in hole UEX-114 (section 2075E)
in hole UEX-115 (section 2075E)
in hole UEX-116 (section 2075E)
in hole UEX-120 (section 2025E)
in hole UEX-120 (section 2025E)
in hole UEX-121 (section 2025E)
in hole UEX-132 (section 2075E)
in hole UEX-135 (section 2050E)
in hole UEX-148 (section 2000E)
in hole UEX-148 (section 2000E)
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0.126% U30g over 2.40 metres in hole UEX-157 (section 1975E)
0.139% U30g over 0.85 metres in hole UEX-162 (section 1950E)
0.173% U30g over 0.50 metres in hole UEX-163 (section 1950E)
0.329% U30g over 1.04 metres in hole UEX-164 (section 1950E)
0.421% U30g over 2.55 metres in hole UEX-172 (section 2025E)
including 1.146% U3;Og over 0.86 metres
0.329% U30g over 0.91 metres in hole UEX-176 (section 2000E)
0.283% U30g over 0.50 metres in hole UEX-181 (section 2000E)

In addition, infill drilling on two sections (1762.5E and 1787.5E) was carried out in the high-grade
core of the main deposit area between sections 1750E, 1775E and 1800E drilled by Cameco in
2005 in order to better define the ore body geometry and uranium grades in this main deposit
area. Uranium grades in this high-grade core area were increased, with up to 6.032% UsOg over
10.67 metres in hole UEX-206 and 2.341% U3Og over 7.08 metres in hole UEX-197. Some of the

most significant intercepts, which occur between 10 and 31 metres depth, include the following:

2.341% U3;0g over 7.08 metres in hole UEX-197 (section 1787.5E)
including 6.073% U3Og over 2.57 metres

0.219% U30g over 2.19 metres in hole UEX-197 (section 1787.5E)

1.275% U305 over 9.20 metres in hole UEX-198 (section 1787.5E)
including 2.851% U3Og over 2.52 metres

1.185% U305 over 10.15 metres in hole UEX-199 (section 1787.5E)
including 2.687% UsOg over 2.81 metres

0.842% U30g over 8.80 metres in hole UEX-200 (section 1787.5E)
including 1.242% U3Og over 5.15 metres

0.119% U30g over 2.95 metres in hole UEX-201 (section 1787.5E)

0.786% U30g over 7.49 metres in hole UEX-205 (section 1762.5E)
including 1.697% U3Og over 2.93 metres

6.032% U30g over 10.67 metres in hole UEX-206 (section 1762.5E)
including 18.288% U3;Og over 2.70 metres
including 25.2219% U3;Og over 1.76 metres

4.040% U30g over 11.41 metres in hole UEX-207 (section 1762.5E)
including 5.969% U3Og over 7.60 metres

1.254% U305 over 11.38 metres in hole UEX-208 (section 1762.5E)
including 1.648% U3Og over 7.96 metres

0.534% U3;0g over 4.80 metres in hole UEX-209 (section 1762.5E)
including 1.163% U3Og over 1.00 metres

0.348% U30g over 2.14 metres in hole UEX-210 (section 1762.5E)

0.186% U30g over 3.38 metres in hole UEX-211 (section 1762.5E)
including 0.449% UsOg over 0.73 metres

Full results are shown in Table 5 below. Only intervals with grades greater than 0.05% U305 and a
grade-thickness product of greater than 0.05 are listed in Table 5.
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Table 5.

West Bear Deposit - 2007 Winter Sonic Drilling Program
Mineralized Intersections from Drill Holes UEX-102 to UEX-214
Only intervals with composite grades greater than 0.05% Uz;Og and a grade-thickness product

greater than 0.05 are listed below. All analyses were performed by SRC by ICP.

West Bear Grid Coordinates Hole Grade-
Hole Length From To Length U308 Thickness
(m) (m) (m) (m) (Wt%) Product
Easting Northing Elevation (m%U308)
UEX-102 2050.0 1495.0 410.5 35.05 19.10 19.80 0.70 0.157 0.110
UEX-103 2050.0 1490.0 410.5 32.00 19.81 21.20 1.39 0.134 0.186
UEX-104 2050.0 1485.0 410.5 32.00 22.04 22.86 0.82 0.066 0.054
UEX-105 2050.0 1480.0 410.5 32.00 22.86 24.38 1.52 0.054 0.083
UEX-106 2050.0 1475.0 410.5 32.00 21.83 23.86 2.03 0.049 0.099
including | 21.83 22.86 1.03 0.058 0.060
UEX-107 2050.0 1470.0 410.5 35.05 2210 22.86 0.76 0.720 0.547
UEX-108 2050.0 1465.0 410.5 32.00 2151 23.01 1.50 0.135 0.202
UEX-109 2050.0 1460.0 410.6 33.53 24.38 24.88 0.50 0.150 0.075
UEX-111 2050.0 1450.0 410.6 28.96 22.86 24.12 1.26 0.105 0.132
UEX-112 2075.0 1505.0 410.5 32.00 25.38 25.88 0.50 0.195 0.097
UEX-113 2075.0 1500.0 410.5 30.48 16.67 18.17 1.50 0.074 0.111
19.67 20.17 0.50 0.107 0.054
UEX-114 2075.0 1495.0 410.5 32.00 19.81 20.50 0.69 0.206 0.142
UEX-115 2075.0 1490.0 410.5 33.53 19.81 20.81 1.00 0.503 0.503
UEX-116 2075.0 1485.0 410.5 32.00 23.25 25.25 2.00 0.360 0.720
UEX-120 2025.0 1495.0 410.6 32.00 16.76 19.81 3.05 0.670 2.043
24.36 24.86 0.50 0.166 0.083
UEX-121 2025.0 1490.0 410.6 32.00 2495 25.55 0.60 0.173 0.104
UEX-129 2100.0 1505.0 410.4 35.05 24.38 25.95 1.57 0.078 0.123
UEX-132 2075.0 1510.0 410.6 28.96 22,20 22.86 0.66 0.139 0.092
23.27 2417 0.90 0.083 0.075
UEX-135 2050.0 1500.0 410.5 28.96 18.02 18.65 0.63 0.062 0.039
19.95 20.55 0.60 0.144 0.086
UEX-137 2050.0 1510.0 410.4 32.00 19.81 20.40 0.59 0.097 0.057
22.86 24.35 1.49 0.081 0.121
UEX-148 2000.0 1495.0 410.6 28.96 16.76 17.36 0.60 0.389 0.233
17.86 19.20 1.34 0.295 0.396
UEX-153 1975.0 1485.0 410.6 28.96 20.19 20.59 0.40 0.066 0.026
21.34 22.34 1.00 0.070 0.070
UEX-157 1975.0 1505.0 410.6 35.05 23.25 25.65 2.40 0.126 0.303
UEX-162 1950.0 1490.0 410.6 28.96 21.34 22.19 0.85 0.139 0.118
UEX-163 1950.0 1485.0 410.6 28.96 23.50 24.00 0.50 0.173 0.087
UEX-164 1950.0 1480.0 410.6 28.96 21.82 22.86 1.04 0.329 0.342
UEX-172 2025.0 1460.0 410.6 30.48 20.31 22.86 2.55 0.421 1.073
including | 20.31 21.15 0.84 0.063 0.053
including | 22.00 22.86 0.86 1.146 0.985
UEX-176 2000.0 1440.0 410.7 33.53 28.05 28.96 0.91 0.329 0.300
UEX-181 2000.0 1465.0 410.6 32.00 2410 24.60 0.50 0.283 0.141
UEX-187 1900.0 1495.0 410.7 30.48 17.60 26.05 8.45 0.090 0.757
including | 17.60 21.86 4.26 0.079 0.337
including | 22.86  23.80 0.94 0.093 0.087
including | 24.90 26.05 1.15 0.236 0.272
UEX-197 1787.5 1515.0 411.3 32.00 17.80 24.88 7.08 2.341 16.571
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lower than 0.05 are listed below. All analyses were performed by SRC by ICP.

West Bear Deposit - 2007 Winter Sonic Drilling Program
Mineralized Intersections from Drill Holes UEX-102 to UEX-214
Only intervals with composite grades lower than 0.05% UsOg and a grade-thickness product

including | 18.29 20.86 2.57 6.073 15.609

28.96 31.15 2.19 0.219 0.480

UEX-198 1787.5 1510.0 411.4 30.48 13.25 22.45 9.20 1.275 11.734
including | 16.76 19.28 2.52 2.851 7.185

UEX-199 1787.5 1505.0 411.4 30.48 12.45 22.60 10.15 1.185 12.031
including | 17.50 20.31 2.81 2.688 7.553

UEX-200 1787.5 1500.0 4115 30.48 14.00 22.80 8.80 0.842 7.409
including | 15.45 20.60 5.150 1.242 6.396

UEX-201 1787.5 1495.0 411.9 25.91 20.00 22.95 2.95 0.119 0.351
UEX-202 1787.5 1490.0 412.0 25.91 18.61 23.50 4.890 0.059 0.290
UEX-205 1762.5 1510.0 411.7 30.48 18.29 25.78 7.49 0.786 5.889
including | 21.07 24.00 2.93 1.697 4,971

UEX-206 1762.5 1505.0 411.6 33.53 16.76  27.43 10.67 6.032 64.365
Including | 21.10 23.80 2.70 18.288 49.378

including | 21.10 22.86 1.76 25.221 44.389

UEX-207 1762.5 1500.0 411.6 30.48 1450 25.91 11.41 4.040 46.097
including | 16.40 24.00 7.60 5.969 45.361

29.50 30.48 0.98 0.366 0.359

UEX-208 1762.5 1495.0 411.6 32.00 10.67 12.00 1.33 0.323 0.430
13.72 25.10 11.38 1.254 14.269

including | 14.90 22.86 7.960 1.648 13.115

UEX-209 1762.5 1490.0 411.5 28.96 17.65 22.45 4.80 0.534 2.563
including | 20.95 21.95 1.000 1.163 1.162

UEX-210 1762.5 1485.0 411.5 28.96 22.86 25.00 2.14 0.348 0.746
UEX-211 1762.5 1480.0 4115 27.43 22.53 2591 3.380 0.186 0.628
including | 25.18 25.91 0.73 0.449 0.328

UEX-214 2125.0 1510.0 410.3 32.00 20.30 20.80 0.50 0.130 0.065

Table 6.

West Bear Grid Coordinates Hole C_;rade-
Hole Length From To Length U308 Thickness
(m) (m) (m) (m) (wt%) Product
Easting Northing Elevation (M%U308)
UEX-118 2075.0 1475.0 410.6 35.05 30.11 30.48 0.37 0.076 0.028
UEX-128 2100.0 1510.0 410.5 35.05 23.86 24.38 0.52 0.077 0.040
24.93 25.03 0.10 0.090 0.009
UEX-136 2050.0 1505.0 410.5 36.58 2290 23.10 0.20 0.237 0.047
27.60 28.10 0.50 0.056 0.028
UEX-147 2000.0 1500.0 410.6 28.96 16.76  17.29 0.53 0.061 0.032
UEX-149 2000.0 1490.0 410.6 27.43 1947 19.81 0.34 0.053 0.018
UEX-160 1950.0 1500.0 410.7 28.96 23.94 24.44 0.50 0.066 0.033
UEX-166 1950.0 1470.0 410.6 28.96 23.63 24.00 0.37 0.087 0.032
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Table 7.
West Bear Deposit - 2007 Winter Sonic Drilling Program
Unmineralized Holes from Drill Holes UEX-102 to UEX-214

West Bear Grid Coordinates Hole
Hole Length
. . . (m)
Easting Northing Elevation

UEX-110 2050.0 1455.0 410.6 30.48
UEX-117 2075.0 1480.0 410.5 32.00
UEX-119 2075.0 1470.0 410.6 32.00
UEX-122 2025.0 1485.0 410.5 32.00
UEX-123 2025.0 1480.0 410.6 32.00
UEX-124 2025.0 1475.0 410.5 32.00
UEX-125 2100.0 1525.0 410.5 35.05
UEX-126 2100.0 1520.0 410.5 35.05
UEX-127 2100.0 1515.0 410.5 32.00
UEX-130 2100.0 1500.0 410.6 28.96
UEX-131 2100.0 1495.0 410.6 28.96
UEX-133 2075.0 1515.0 410.5 28.96
UEX-134 2075.0 1520.0 410.5 28.96
UEX-138 2050.0 1515.0 410.5 28.96
UEX-139 2050.0 1520.0 410.5 28.96
UEX-140 2025.0 1500.0 410.5 28.96
UEX-141 2025.0 1505.0 410.5 28.96
UEX-142 2025.0 1510.0 410.6 28.96
UEX-143 2025.0 1515.0 410.6 28.96
UEX-144 2000.0 1515.0 410.5 28.96
UEX-145 2000.0 1510.0 410.5 28.96
UEX-146 2000.0 1505.0 410.5 28.96
UEX-150 2000.0 1485.0 410.6 25.91
UEX-151 2000.0 1480.0 410.6 27.43
UEX-152 1975.0 1480.0 410.6 27.43
UEX-154 1975.0 1490.0 410.6 25.91
UEX-155 1975.0 1495.0 410.6 25.91
UEX-156 1975.0 1500.0 410.6 28.96
UEX-158 1975.0 1510.0 410.6 28.96
UEX-159 1975.0 1515.0 410.5 25.91
UEX-161 1950.0 1495.0 410.6 25.91
UEX-165 1950.0 1475.0 410.6 28.96
UEX-167 1950.0 1465.0 410.6 28.96
UEX-168 1950.0 1460.0 410.6 25.91
UEX-169 2050.0 1445.0 410.7 30.48
UEX-170 2050.0 1440.0 410.6 28.96
UEX-171 2025.0 1455.0 410.6 28.96
UEX-173 2025.0 1465.0 410.6 28.96
UEX-174 2025.0 1470.0 410.6 28.96
UEX-175 2025.0 1450.0 410.6 28.96
UEX-177 2000.0 1445.0 410.6 30.48
UEX-178 2000.0 1450.0 410.6 30.48
UEX-179 2000.0 1455.0 410.6 28.96
UEX-180 2000.0 1460.0 410.6 28.96
UEX-182 2000.0 1470.0 410.6 28.96




UEX-183 2000.0 1475.0 410.6 27.43
UEX-184 2000.0 1435.0 410.7 28.96
UEX-185 1925.0 1490.0 410.6 28.96
UEX-186 1925.0 1485.0 410.6 27.43
UEX-188 1875.0 1530.0 410.8 27.43
UEX-189 1875.0 1535.0 410.7 27.43
UEX-190 1837.5 1530.0 410.9 25.91
UEX-191 1837.5 1535.0 411.0 24.38
UEX-192 1850.0 1530.0 411.0 27.43
UEX-193 1800.0 1525.0 411.2 25.91
UEX-194 1775.0 1525.0 411.8 28.96
UEX-195 1787.5 1525.0 411.4 30.48
UEX-196 1787.5 1520.0 411.3 30.48
UEX-203 1762.5 1520.0 412.1 28.96
UEX-204 1762.5 1515.0 411.9 28.96
UEX-212 1762.5 1475.0 4115 28.96
UEX-213 2125.0 1515.0 410.2 32.00

Geochemical samples are selected with the aid of hand-held scintillometer to identify areas of
above-background radioactivity. Samples are split, with half remaining in the core box, and the
remainder shipped to SRC where they are crushed and ground to minus 106 microns. The pulp is
digested in aqua regia leach and analyzed by ICP for uranium and other elements. Check samples
have been submitted to SRC’s Analytical Laboratory (a separate facility) for uranium analysis
using the delayed neutron activation technique to confirm the accuracy of the original analysis. In
addition to the geochemical analyses, down-hole probe radiometric results, obtained for all sonic
drill holes on completion of drilling, provide an independent check of the geochemical data. Probe
results can be used for uranium grade calculations where poor ground conditions occur and core
recoveries are low, although the sonic drilling method at West Bear produced core recoveries at,
or close to, 100%.

The core lengths of the individual mineralized intersections are believed to be indicative of the
true thicknesses of the mineralized zones, as the deposit is flat lying, and in the shape of a
ribbon. All sonic drill holes were drilled at -90° (vertical).

The information in this document regarding West Bear has been compiled and reviewed by Sierd
Eriks, P. Geo., a qualified person as defined by N.I. 43-101.

2007 West Bear Resource Estimate Report and Metallurgical Testing

Golder has been engaged to calculate a new N.l. 43-101 compliant resource estimate for West
Bear by incorporating the drilling results from 2007. Golder’s resource estimate is expected to be
delivered to UEX by September 2007.

Melis Engineering Ltd. of Saskatoon, SK is currently overseeing a confirmation metallurgical
testing program using representative composites derived from fresh drill core samples collected
from the 2007 sonic drilling program. The composites are currently being processed at SGS
Lakefield Research Ltd. of Lakefield, ON to confirm leach and effluent treatment conditions on
fresh samples of core.

West Bear Environmental Baseline and Feasibility Studies

Golder is carrying out an environmental baseline study (“EBS”) and a feasibility study for West
Bear. The EBS has been underway at West Bear since August 2005 and Golder continues to
collect biological, hydrogeological and other environmental data. Further baseline studies are
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scheduled for 2007 following the input of more detailed information on the project design
generated from the West Bear feasibility study.

UEX looks forward to the completion of the feasibility study, which is expected to be delivered in
March 2008, following Golder’s integration of the results from UEX’s 2007 sonic drilling program.
The feasibility study will examine the most efficient methods and procedures for extracting the
defined uranium resource, including the most appropriate road access and support infrastructure,
mining methods and operating plans. Golder is currently carrying out mine, open pit slope, and
waste dump design work. As the feasibility study progresses, Golder will supervise the tendering
of contracts for all aspects of a potential mining operation, and will perform cash flow analyses
and projections in order to determine net present values and internal rates of return for West
Bear at various uranium price levels.

Golder and UEX have created a Strategic Planning Group, consisting of key representatives from
both companies, in order to commence the permitting process for West Bear in the fourth quarter
of 2007. Following receipt of the final EBS report from Golder, UEX plans to initiate the
environmental assessment (“EA”) process with the appropriate government agencies on both
provincial and federal levels. The first step in the provincial EA process is to provide a Project
Proposal to the Saskatchewan EA Branch that details the project description (e.g., mine plan,
mining method, water and waste management), current environmental conditions, proposed
measures to mitigate environmental issues, and residual effects from the project. After review of
this document, the EA Branch will decide if the project meets the definition of a “development”, in
which case, an Environmental Impact Statement (“EIS”) will be required and various provincial
and federal responsible authorities will be identified to take part in the review of the EIS. The
Strategic Planning Group Plans to initiate the community and public consultation process in 2007.

West Bear uranium mineralization occurs at a vertical depth of between 10 and 31 metres (or
approximately 33 to 100 feet) from surface and is one of the shallowest, undeveloped uranium
deposits in the Athabasca Basin. Combined with the relatively soft nature of the host rocks and
overburden, UEX believes that the deposit could be mined using low cost, open pit techniques
within a very short timeframe. The deposit is located close to two existing uranium mills,
Cameco’s Rabbit Lake Mill and the McClean Lake Mill, operated by AREVA.

Telephone Lake Trend 2007 Winter Drilling Program

Four diamond drill holes were completed on prospective targets in the Phantom Lake area totaling
1,115 metres. Results are being processed, compiled and interpreted.

2007 West Rabbit Lake Fault Winter Drilling Program

Four diamond drill holes were completed on prospective targets in the West Rabbit Lake Fault
area totaling 993 metres. Results are being processed, compiled and interpreted.

Black Lake Project

The Black Lake Project (“Black Lake”) is located within the northern part of the Athabasca Basin
and consists of 12 claims totaling 30,381 hectares. The centre of the property area is
approximately 15 kilometres south of the town of Stony Rapids, SK.

On February 27, 2007, UEX announced the results of the 2006 Summer/Fall exploration program
at Black Lake, which included a 23-hole diamond drilling program totaling 10,830 metres, and a
ground geophysical survey consisting of 77.0 kilometres of pole-pole resistivity.

The use of resistivity surveys in the Athabasca Basin has proved to be a useful exploration tool for
mapping alteration in sandstone, especially when applied to a known graphitic conductor system
like that at Black Lake. The 2006 survey was successful in defining an area encompassing hole
BL-18 that exhibits a significant low resistivity anomaly situated above a low magnetic and low
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gravity signature in the basement rocks. Other similar resistivity lows were detected along strike
of the known Black Lake conductor system.

A closely-spaced pattern of drill holes identified an alteration zone striking through the location of
hole BL-18 to the northwest, cross-cutting the alignment of the Eastern Fault zone and its
coincident conductor system. Three holes located within the alteration zone encountered uranium
mineralization at, or immediately above, the Athabasca Group sandstone unconformity:

e BL-109: 0.10% U30g over 1.90 metres, from 311.70 to 313.60 metres
e BL-110: 0.79% U30g over 2.82 metres, from 309.73 to 312.55 metres
e BL-111: 0.11% U30g over 2.90 metres, from 312.50 to 315.40 metres

The other holes drilled in the 2006 summer/fall program did not encounter significant uranium
mineralization, but assisted in mapping the graphitic conductor system and alteration in the
sandstone.

2007 Winter Exploration Programs

During the winter of 2007, UEX completed an 11-hole diamond drilling program at Black Lake
totaling 5,502 metres. A program of linecutting and approximately 230 kilometres of ground
resistivity, 38 kilometres of gravity, and 32 kilometres of detailed magnetic surveys were carried
out to better define the character of previously-identified geophysical conductors. Results of the
drilling and geophysical programs are being processed, compiled and interpreted.

The technical information in this document regarding Black Lake has been compiled and reviewed
by Sierd Eriks, P. Geo., a qualified person as defined by N.l. 43-101. True widths of mineralized
intervals have not yet been determined. All core samples were analyzed at SRC by ICP, with
additional uranium analyses by fluorimetry.

Riou Lake Project

The Riou Lake Project (“Riou Lake”) consists of 13 claims totaling 33,182 hectares and is located
within the northern Athabasca Basin near the town of Stony Rapids, SK.

On April 23, 2007, UEX announced the results of a Fall 2006 drilling program at Riou Lake. Three
holes were drilled totaling approximately 2,487 metres, including a hole that was restarted from a
wedge at 335 metres depth after the initial hole was lost in highly fractured rock. One of the
three holes encountered a narrow interval of uranium mineralization.

Hole RLG-D25 intersected uranium-bearing basement rock just below the unconformity at 602.3
metres, grading 0.66% U3Og over 0.10 metres. The geochemical signature of the occurrence is
similar to that of uranium deposits in the Athabasca Basin with accompanying enrichment in
nickel, arsenic, cobalt, copper, lead, potassium and magnesium. A subsequent re-evaluation of
the KC Conductor in the area of hole RLG-D25 indicates that the hole narrowly missed the
optimum target location where the top of the conductor intersects the unconformity, interpreted
to be approximately 25 metres north of the hole collar. Follow-up drilling is planned for this
prospective area of the KC Conductor in 2007.

The technical information regarding Riou Lake has been compiled and reviewed by Sierd Eriks, P.
Geo., a qualified person as defined by N.I. 43-101. True widths of drill hole intervals have not yet
been determined. All core samples were analyzed at SRC by ICP, with additional uranium
analyses by fluorimetry.

2007 Winter Exploration Programs

During the winter of 2007, UEX carried out a pole-pole DC Resistivity survey totaling
approximately 30.0 line kilometres at Riou Lake within the Hocking Lake Corridor, a highly-
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prospective area with known faulting, graphitic conductors, and sandstone alteration on surface
and in drill holes. Follow-up drilling of any prospective targets interpreted from the ongoing
ground surveys would occur as part of a future drilling program.

Northern Athabasca Projects

UEX’s 100%-owned Northern Athabasca Projects consists of five projects totaling 83,758 hectares
in 24 claims located on the northern rim of the Athabasca Basin near Stony Rapids,
Saskatchewan, as follows: Butler Lake - 19,648 hectares, Fond du Lac — 16,838 hectares,
Otherside River — 12,762 hectares, Munroe Lake — 18,275 hectares, and Jacques Point - 16,235
hectares. UEX staked the five project areas in 2004 following a review of the favourable
geophysical and structural characteristics in the region.

2006 Drilling Program Results

On April 23, 2007, UEX announced the results of a Summer/Fall 2006 drilling program totaling
4,353 metres in 8 holes on the Butler Lake, Fond du Lac, Munroe Lake, and Otherside River
projects. The helicopter-supported drilling program targeted anomalous geophysical responses
obtained from the 2005 airborne and 2006 ground geophysical programs. None of the holes
intersected significant uranium mineralization. However, on the Munroe Lake, hole ML-02
encountered strong dravite alteration in the sandstone. At the Butler Lake Project, anomalous
uranium values up to 5 to 10 times background were observed in the basal 30.0 metres of
sandstone. Hole BTL-01 also encountered anomalous nickel values below the unconformity, which
was reached at 403.1 metres. A subsequent borehole electromagnetic survey of hole BTL-01
indicated that a strong basement conductor lies about 50 metres below the end of hole at 540.0
metres. Follow-up drilling is planned later in 2007.

2007 Winter Exploration Program

During the winter of 2007, a time-domain electromagnetic survey totaling 70.0 line kilometers
was completed at Munroe Lake in the vicinity of hole ML-02, and on other conductors interpreted
from UEX’'s 2005 MEGATEM airborne survey. Follow-up drilling of interpreted conductors is
planned as part of the helicopter-supported drilling program during the summer and fall of 2007.

The technical information regarding the Northern Athabasca Projects has been compiled and
reviewed by Sierd Eriks, P. Geo., a qualified person as defined by N.I. 43-101. True widths of drill
hole intervals have not yet been determined. All core samples were analyzed at SRC by ICP, with
additional uranium analyses by fluorimetry.

Beatty River Project

Beatty River consists of seven claims totaling 6,688 hectares located in the western Athabasca
Basin approximately 40 kilometres south of the Shea Creek deposits. At present, AREVA owns a
50.71% interest and JCU owns a 49.29% interest in Beatty River. UEX entered into an agreement
dated June 15, 2004 with JCU wherein JCU has granted UEX an option to acquire a 25% interest
in Beatty River. Under the agreement, UEX can earn a 25% interest in Beatty River by funding
$865,000 in exploration expenditures by December 31, 2008.

2007 Winter Exploration Program

AREVA'’s proposed winter 2007 ground geophysical program to better define the location of the
previously-identified conductor at Beatty River was postponed because no suitable geophysical
contractor was available. The work has been re-scheduled for the summer/fall of 2007.
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Liguidity and Capital Resources

As UEX has not begun production on any of its exploration properties, the Corporation does not
generate cash from operations. As at June 30, 2007 the Corporation had current assets of
$68,626,636, including $67,944,053 in cash and cash equivalents compared to current assets as
at December 31, 2006 that totaled $77,405,892. Working capital at June, 2007 was $65,446,913,
compared to working capital of $76,568,491 at December 31, 2006.

Accounts payable and accrued liabilities at June 30, 2007 were $3,179,723, which is significantly
higher than the amount at December 31, 2006 of $837,401. The increase is due to significantly
more exploration activity during June 2007 than the level of exploration activity at December 31,
2006.

The Corporation has no financial commitments or obligations beyond those required to fund
exploration related to the maintenance and title of its mineral dispositions and its option
agreement obligations to AREVA and JCU.

The Corporation’s net future income tax liability of $15,868,375 at June 30, 2007, is comprised of
a $16,956,851 future income tax liability related to the tax effect of the difference between the
carrying value of the Corporation’s mineral properties determined in accordance with GAAP and
their tax values, offset by the Corporation’s future income tax assets totaling $1,088,476. At
December 31, 2006, the Corporation’s net future income tax liability was $11,346,499. The
increase in the future income tax liability in 2007 was primarily due to flow-through share
expenditures renounced to shareholders during the period.

All acquisition, exploration, development and start-up costs are capitalized until such time as the
project to which they relate is put into commercial production, sold, abandoned or recovery of
costs is determined to be unlikely. Upon reaching commercial production, these capitalized costs
are amortized over the estimated ore reserves on a unit-of-production basis. For properties which
do not yet have proven reserves, the capitalized amounts represent costs to date and are not
intended to represent present or future values. The underlying value of all properties is entirely
dependent on the existence and economic recovery of reserves in the future.

Subseguent Events

Subsequent to June 30, 2007:

(a) The Company granted stock options enabling directors to acquire up to 2,625,000
common shares at an exercise price of $6.40 per share, expiring on August 1, 2017.

(b) The Company granted stock options enabling employees to acquire up to 750,000
common shares at an exercise price of $6.40 per share, vesting over a period of two
years and expiring on August 1, 2017.

(c) The Company granted stock options enabling a consultant to acquire up to 300,000
common shares at an exercise price of $6.40 per share, vesting over a period of two
years and expiring on August 1, 2010.

Outlook

UEX will continue to focus its efforts on the development of its Saskatchewan uranium exploration
properties. The Corporation will use its current resources as well as the net proceeds of future
share issuances to achieve its goals. The ability of UEX to maintain the continuity of its
exploration is dependent upon the results of future exploration programs and UEX’s ability to
obtain the necessary financing to further explore and develop its Saskatchewan uranium
properties. Funds raised during the 2006 fiscal year will be utilized to continue exploration work
on the Corporation’s properties and for general corporate purposes.
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2007 Exploration Programs

In 2007, the Corporation intends to carry out programs on the Hidden Bay, Riou Lake, Black
Lake, Northern Athabasca, Western Athabasca and Beatty River projects with exploration and
development budgets totaling approximately $28.0 million for the year ending December 31,
2007. During the first six months of 2007, UEX has incurred exploration and development
expenditures of approximately $17.3 million. Further exploration on UEX’s projects for 2008 is
dependent upon results obtained from the aforementioned programs, and future exploration
budgets will be allocated to best pursue the exploration objectives of each project. As of August
14, 2007, with its winter 2007 exploration programs completed, the Corporation had
approximately $64.0 million in cash and cash equivalents.

Critical Accounting Estimates

The Corporation prepares its financial statements in accordance with Canadian Generally Accepted
Accounting Principles, which requires management to estimate various matters that are
inherently uncertain as of the date of the financial statements. Accounting estimates are deemed
critical when a different estimate could have reasonably been used or where changes in the
estimate are reasonably likely to occur from period to period, and would materially impact the
Corporation’s financial statements. The Corporation’s significant accounting policies are discussed
in the audited annual financial statements. Critical estimates inherent in these accounting policies
are discussed below:

Valuation of Mineral Properties - The amounts shown for mineral properties and deferred
exploration costs represent costs to date, and do not necessarily represent present or future
values, as they are entirely dependent upon the economic recovery of current and future
reserves. All acquisition, exploration, development and start-up costs are capitalized until such
time as the project to which they relate is put into commercial production, sold, abandoned or
recovery of costs is determined to be unlikely by management.

Asset Retirement Obligations - The Corporation’s mining, exploration and development
activities are subject to various environmental government regulations, including those for asset
retirement obligations. The Corporation’s judgements and estimates are made when estimating
the discounted future cash settlement of an asset retirement obligation. In some cases, these
obligations could be incurred many years from the date of estimate. These estimates may be
revised as a result of changes in government regulations, or as a result of escalation of
exploration properties to development or production stage.

Stock-based Compensation - UEX uses the Black-Scholes Option Pricing Model to determine
the fair value of options granted. Option pricing models require management to estimate and
input highly subjective assumptions including the expected future price volatility and the expected
life of the options. Changes in the subjective input assumptions can materially affect the fair
value estimate, and therefore the existing models do not necessarily provide a reliable single
measure of the fair value of the Corporation’s stock options granted.

Internal Control Over Financial Reporting

There have been no changes in the Corporation’s internal controls over financial reporting that
occurred during the most recent interim period ended June 30, 2007 that have materially
affected, or are reasonably likely to materially affect, the Corporation’s internal control over
financial reporting.
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Caution Regarding Forward Looking Statements

Statements contained in this document which are not historical facts are forward looking
statements and are prospective. These statements appear in a number of different places in this
Management Discussion and Analysis, but principally under the headings “Overview” and
“Outlook” above and can be identified by words such as “estimates”, “projects”, “expects”,
“intends”, “believes”, “plans”, or their negatives or other comparable words. Forward-looking
statements include statements regarding the outlook for our future operations, plans and timing
for the commencement or advancement of exploration activities on our properties, statements
about future market conditions, supply and demand conditions, forecasts of future costs and
expenditures, the outcome of any legal proceedings, and other expectations, intention and plans
that are not historical fact. Forward looking statements are based on certain factors and
assumptions including expected economic conditions, uranium prices, results of operations,
performance and business prospects and opportunities. UEX considers the factors and
assumptions on which these forward-looking statements are based to be reasonable at the time
they were prepared, but cautions readers that these assumptions may ultimately prove to be
incorrect. Forward-looking statements by their nature necessarily involve risks, uncertainties and
other factors including without limitation, the risk that uranium price fluctuations could adversely
affect UEX, that UEX’'s exploration activities may not result in profitable commercial mining
operations, that competition from other energy sources and public acceptance of nuclear energy
may affect UEX’s prospects, that competition in the uranium industry could adversely affect UEX,
that failure to obtain additional financing on a timely basis could cause UEX to reduce its interest
in its properties, that compliance with and changes to environmental and other regulatory laws
could adversely affect UEX, and other factors all as more particularly described under the
heading “Narrative Description of the Business — Risk Factors” in the Corporation’s most recent
Annual Information Form and include unanticipated and unusual events. These and other factors
could cause actual results to differ materially from future results expressed or implied by such
forward-looking statements. Consequently, all forward-looking statements made in this
Management Discussion and Analysis are qualified by this cautionary statement and there can be
no assurance that actual results or developments anticipated by UEX will be realized. For the
reasons set forth above, investors should not place undue reliance on forward-looking
statements. UEX disclaims any intention or obligation to update or revise any forward looking
statements whether as a result of new information, future events or otherwise.

Additional Information

Additional information concerning UEX, including the Corporation’s Annual Information Form for
the year ended December 31, 2006 is available at www.sedar.com or at UEX’s website at
WwWW.uex-corporation.com
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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3), if an auditor has
not performed a review of the interim financial statements, they must be
accompanied by a notice indicating that the financial statements have not been
reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have
been prepared by and are the responsibility of the Company’s management.

The Company’'s independent auditor has not performed a review of these
financial statements in accordance with the standards established by the
Canadian Institute of Chartered Accountants for a review of interim financial
statements by an entity’s auditor.



UEX CORPORATION
BALANCE SHEET

(UNAUDITED - PREPARED BY MANAGEMENT)

June 30 December 31
2007 2006
$ $
ASSETS
Current Assets
Cash and cash equivalents 67,944,053 76,866,056
Amounts receivable 456,144 465,424
Prepaid expenses 226,439 74,412
68,626,636 77,405,892
Equipment (Note 3) 284,285 202,092
Mineral properties (Note 4) 79,451,716 60,386,498
148,362,637 137,994,482
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 3,179,723 837,401
Future income taxes (Note 5) 15,868,375 11,346,499
19,048,098 12,183,900
SHAREHOLDERS’ EQUITY
Share capital (Note 6) 124,485,587 119,783,082
Contributed surplus (Note 7) 9,423,413 11,132,774
Deficit (4,594,461) (5,105,274)
129,314,539 125,810,582
148,362,637 137,994,482

Commitments (Note 9)
Subsequent events (Note 10)

APPROVED BY THE DIRECTORS

Graham C. Thody (Signed)

Stephen H. Sorensen (Signed)

Refer to accompanying notes.



UEX CORPORATION

STATEMENT OF OPERATIONS AND DEFICIT
(UNAUDITED - PREPARED BY MANAGEMENT)

Three Month Three Month Six Month Six Month
Period Ended Period Ended Period Ended Period Ended
June 30 June 30 June 30 June 30
2007 2006 2007 2006
$ $ $ $
Expenses
Amortization 2,605 1,412 5,082 2,165
Bank charges and interest 1,666 292 2,610 635
Filing fees and stock exchange 15,631 3,890 138,748 111,650
General and administration 76,729 24,998 126,314 40,847
Insurance 12,174 6,356 24,349 12,711
Legal and audit 33,091 11,618 97,829 58,175
Rent 18,394 17,778 37,249 35,463
Salaries and benefits 112,727 103,097 229,468 209,916
Stock-based compensation 46,349 46,348 92,698 4,687,486
Telephone 2,609 1,678 4,670 4,651
Travel and promotion 29,000 24,130 32,518 26,553
Loss before the following (350,975) (241,597) (791,535) (5,190,252)
Investment income 754,608 910,953 1,578,477 1,488,332
Earnings (loss) before income taxes 403,633 669,356 786,942 (3,701,920)
Future income taxes (recovery) 142,214 (1,735,907) 276,129 (1,635,285)
Net earnings (loss) for the period 261,419 2,405,263 510,813 (2,066,635)
Deficit, beginning of period (4,855,880) (5,887,006) (5,105,274) (1,415,108)
Deficit, end of period (4,594,461) (3,481,743) (4,594,461) (3,481,743)
Basic and diluted earnings (loss)
per share 0.001 0.013 0.003 (0.012)
Weighted average number of shares
Basic 182,193,492 180,208,905 181,825,644 177,402,988
Diluted 186,204,530 183,167,190 185,514,701 180,660,681

Refer to accompanying notes.



UEX CORPORATION

STATEMENT OF CASH FLOWS
(UNAUDITED - PREPARED BY MANAGEMENT)

Three Month Three Month Six Month Six Month
Period Ended Period Ended Period Ended Period Ended
June 30 June 30 June 30 June 30
2007 2006 2007 2006
$ $ $ $
Operating Activities
Net earnings (loss) for the period 261,419 2,405,263 510,813 (2,066,635)
Items not involving cash
Amortization 2,605 1,412 5,082 2,165
Stock-based compensation 46,349 46,348 92,698 4,687,486
Future income taxes (recovery) 142,214 (1,735,907) 276,129 (1,635,285)
Changes in non-cash working capital
Amounts receivable (117,446) (140,867) (41,609) (148,280)
Prepaid expenses 18,272 5,204 (152,027) (8,978)
Accounts payable and
accrued liabilities (51,716) (113,043) (102,040) (61,012)
301,697 468,410 589,046 769,461
Investing Activities
Mineral property expenditures (6,778,834) (3,676,380) (17,369,261) (11,271,557)
Change in accounts payable and
accrued liabilities relating to
mineral property expenditures (3,045,296) (3,073,784) 2,444,362 66,842
Change in amounts receivable
relating to mineral property
expenditures 308,729 327,750 50,889 154,848
Purchase of equipment (61,952) (8,170) (128,085) (144,877)
(9,577,353) (6,430,584) (15,002,095) (11,194,744)
Financing Activities
Issuance of share capital 2,514,800 372,136 5,491,046 51,655,922
Change in cash and cash equivalents
during the period (6,760,856) (5,590,038) (8,922,003) 41,230,639
Cash and cash equivalents,
beginning of period 74,704,909 91,741,698 76,866,056 44,921,021
Cash and cash equivalents,
end of period 67,944,053 86,151,660 67,944,053 86,151,660
Supplementary Information
Interest received 655,826 741,945 1,557,866 1,357,594
Non-cash stock-based compensation
included in mineral property
expenditures 205,345 99,494 1,129,400 380,959
Increase to mineral properties due to
future income taxes 102,991 61,337 525,747 242,200
Amortization included in mineral
properties 23,892 9,469 40,810 18,938

Refer to accompanying notes.



UEX CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007
(UNAUDITED - PREPARED BY MANAGEMENT)

1. Basis of Presentation

These interim financial statements have been prepared in accordance with Canadian generally accepted
accounting principles and, except for the adoption of new accounting pronouncements issued by the
Canadian Institute of Chartered Accountants (“CICA”) discussed below, follow the same accounting policies
as used in the most recent annual financial statements. The interim financial statements should be read in
conjunction with the audited financial statements for the year ended December 31, 2006.

On January 1, 2007, the Company adopted new accounting standards issued by the CICA relating to
Financial Instruments — Recogition and Measurement and Comprehensive Income. The adoption of these
standards had no impact on the Company’s financial statements. The fair market value of the Company’s
financial assets and liabilities approximates the carrying amount as a result of the short-term nature of the
instruments. The Company has not entered into any hedging relationships and does not hold any available-
for-sale securities that would result in the recognition of other comprehensive income or loss.

2. Nature of Operations

The Company is in the process of exploring and developing its mineral properties and has not yet
determined whether its mineral properties contain resources that are economically recoverable. The
recoverability of amounts shown for mineral properties is dependent upon the discovery of economically
recoverable ore reserves in its mineral properties, the ability of the Company to obtain the necessary
financing to complete exploration and development, completion of commitments required under option
agreements in order for the Company to earn its interest in the underlying mineral claims and upon future
profitable production or the proceeds from the disposition of its mineral properties.

3. Equipment

June 30 December 31

2007 2006

Accumulated Net Book Net Book

Cost Amortization Value Value

$ $ $ $

Exploration equipment 279,703 88,393 191,310 139,129
Computer equipment 92,963 24,554 68,409 56,042
Computer software 37,156 16,344 20,812 5,378
Furniture and fixtures 4,204 450 3,754 1,543

414,026 129,741 284,285 202,092




UEX CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007
(UNAUDITED - PREPARED BY MANAGEMENT)

4, Mineral Properties

The continuity of expenditures on mineral properties is as follows:

Exploration and

Balance development Balance

December 31 expenditures June 30

2006 during the period 2007

$ $ $

West Athabasca 17,860,659 6,910,788 24,771,447
Hidden Bay 21,840,142 9,096,053 30,936,195
Black Lake 10,432,040 1,977,330 12,409,370
Riou Lake 6,889,274 516,527 7,405,801
Beatty River 448,500 2,789 451,289
North Athabasca 2,915,883 561,731 3,477,614
60,386,498 19,065,218 79,451,716

A summary of the company’s mineral property interests is as follows:

(a) West Athabasca Projects

(b)

(©

During 2004, the Company entered into an agreement with AREVA Resources Canada Inc. (‘“AREVA")
whereby the Company was granted the option to acquire up to a 49% interest in certain uranium
projects (the “West Athabasca Projects”) located in the western Athabasca Basin in northern
Saskatchewan. In order to earn this interest, the Company must fund $30,000,000 in exploration
expenditures over an eleven year period, as follows:

First and second years -
Third to sixth years -
Seventh to ninth years -
Tenth and eleventh years -

Minimum $2,000,000 per year
Minimum $2,500,000 per year
Minimum $3,000,000 per year
Minimum $3,500,000 per year

The Company will earn a 12.25% interest in the West Athabasca Projects, which include the Anne,
Colette and Kianna deposits, for every $7,500,000 incurred to a maximum total interest of 49%. At June
30, 2007, the Company had earned a 36.75% interest in the West Athabasca Projects. Subsequent to
June 30, 2007, the Company, as a result of further expenditures, increased its interest to 40%.

The Anne and Colette deposits, located within the West Athabasca Projects, are subject to a royalty of
US $0.212 per pound of U3Og sold to a maximum of US $10,000,000.

Hidden Bay Project

The Company’s 100%-owned Hidden Bay Project assets, including the West Bear and Raven-
Horseshoe deposits are located immediately west of Wollaston Lake in Saskatchewan.

Black Lake Project

The Company has an 87.24% interest and AREVA has a 12.76% interest in the Black Lake Project
located in the Athabasca Basin.



UEX CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007
(UNAUDITED - PREPARED BY MANAGEMENT)

4, Mineral Properties (Cont’'d)
(d) Riou Lake Project

The Company has a 100% interest in the Riou Lake uranium exploration project located in the
Athabasca Basin.

(e) Beatty River Project
During 2004, the Company entered into an option agreement with Japan-Canada Uranium Company,
Limited (“JCU”), whereby the Company was granted an option to acquire a 25% interest in the Beatty
River Project, located in the western Athabasca Basin in northern Saskatchewan, by funding $865,000
in exploration expenditures by December 31, 2008. At the time of the agreement, AREVA held a
50.71% interest and JCU held a 49.29% interest in the Beatty River Project.

() North Athabasca Projects
During 2004, the Company staked five uranium projects in the northern Athabasca Basin near Stony
Rapids, Saskatchewan.

5. Future Income Taxes

The tax effects of temporary differences that give rise to significant portion of the Company’s future income
tax assets and liabilities at June 30, 2007 and December 31, 2006 are presented below:

June 30 December 31

2007 2006
$ $
Future income tax assets:
Loss carry forwards 110,997 228,323
Equipment 42,685 25,345
Share issuance costs 934,794 1,110,937
1,088,476 1,364,605
Future income tax liabilities:
Mineral properties (16,956,851) (12,711,104)
Net future income tax liabilities (15,868,375) (11,346,499)

In February 2007, the Company renounced $12,000,000 of tax deductions associated with qualified
expenditures incurred with flow-through funds, resulting in an increase to the Company’s future income tax
liability of $3,720,000.



UEX CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007
(UNAUDITED - PREPARED BY MANAGEMENT)

5. Future Income Taxes (Cont’d)

A reconciliation of income taxes at statutory rates with the reported taxes for the six month and three month

periods ended June 30, 2007 and 2006 is as follows:

Three Month Three Month Six Month Six Month
Period Ended Period Ended Period Ended Period Ended
June 30 June 30 June 30 June 30
2007 2006 2007 2006
$ $ $ $
Earnings (loss) before income taxes 403,633 669,356 786,942 (3,701,920)
Income taxes (recovery) at statutory
rates 137,720 228,381 268,505 (1,263,095)
Non-deductible expenses and
permanent differences 17,919 16,786 34,112 1,608,884
Future tax rate differences (13,425) - (26,488) -
Change in future corporate tax rates - (1,981,074) - (1,981,074)
Future income taxes (recovery) 142,214 (1,735,907) 276,129 (1,635,285)

6. Share Capital

(&) Authorized

The authorized share capital of the Company consists of an unlimited number of common shares and
an unlimited number of preferred shares issuable in series, of which 1,000,000 preferred shares have

been designated series 1 preferred shares.

(b) Issued and outstanding - common shares

Number
Of Shares Value
$
Balance, December 31, 2006 180,819,918 119,783,082
Issued for cash:

Exercise of stock options 2,083,134 5,491,046
Contributed surplus transferred on exercise of stock options - 2,931,459
Future income taxes on flow-through expenditures

renounced to shareholders - (3,720,000)
Balance, June 30, 2007 182,903,052 124,485,587




UEX CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007
(UNAUDITED - PREPARED BY MANAGEMENT)

6.

Share Capital (Cont'd)

(c) Stock-Based Compensation

A summary of the status of the Company’s stock-based compensation plan as of June, 2007, and
changes during the three month period then ended are presented below:

Number Weighted-Average

Of Shares Exercise Price

$

Outstanding - December 31, 2006 7,656,000 2.84
Granted during the period 1,000,000 5.02
Exercised during the period (2,083,134) 2.64
Cancelled during the period (66,666 ) 5.00
Outstanding — June 30, 2007 6,506,200 3.22
Exercisable — June 30, 2007 5,722,868 3.02

As at June 30, 2007, the Company had reserved a total of 6,506,200 common shares for issuance
related to director and employee options, the details of which are as follows:

Number
Outstanding Weighted Average
Exercise Prices  June 30, 2007 Remaining Contractual Life
$
0.08 756,500 6.2 years
0.10 16,000 1.0 years
0.12 84,000 1.0 years
0.84 400,000 7.0 years
0.95 575,000 7.2 years
1.80 99,700 8.0 years
2.75 175,000 7.7 years
3.56 1,850,000 9.2 years
5.00 1,550,000 8.5 years
5.02 1,000,000 9.6 years
6,506,200 8.3 years

The estimated fair value of all options granted and vested during the six month period ended June 30,
2007 is $1,222,098 (2006 - $5,068,445). Included in deferred exploration and development
expenditures is $1,129,400 (2006 - $380,959) of stock-based compensation. The unamortized balance
of stock-based compensation expense for options that were not vested at June 30, 2007 is $1,380,239.

The weighted average fair value of options granted during the six month period ended June 30, 2007
was $2.46 per option (2006 - $2.73 per option) using the Black-Scholes option pricing model with the
following weighted average assumptions:

2007 2006
Volatility percentage 70% 69%
Risk-free interest rate 4.0% 3.9%

Dividend yield - -
Expected life of options 3 years 4 years




UEX CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007
(UNAUDITED - PREPARED BY MANAGEMENT)

6.

10.

Share Capital (Cont'd)

(e) Flow-Through Shares
In February 2007, the Company renounced $12,000,000 of tax deductions associated with qualified
expenditures incurred and to be incurred with flow-through funds. The Company recorded a future
income tax liability of $3,720,000, with a corresponding reduction in share capital.

Contributed Surplus

The continuity of the Company’s contributed surplus is as follows:

$

Contributed surplus, December 31, 2006 11,132,774
Fair value of options granted and vested during the period 1,222,098
Transferred to share capital on exercise of options (2,931,459)
Contributed surplus, June 30, 2007 9,423,413

Earnings (Loss) Per Share

Basic earnings (loss) per share is calculated using the weighted average number of common shares
outstanding and net earnings (loss) for the period. The treasury stock method is used to calculate diluted
earnings per share. However, outstanding options and warrants have no dilutive effect on basic earnings
(loss) per share for the periods presented.

Commitments

The Company has an obligation under an operating lease for its office premises. The future minimum lease
payments are as follows:

$
2007 20,391
2008 40,782
2009 40,782
2010 37,384

Other commitments in respect of the Company’s mineral properties are disclosed in Note 4.
Subsequent Events
Subsequent to June 30, 2007:

(@) The Company granted stock options enabling directors to acquire up to 2,625,000 common shares at
an exercise price of $6.40 per share, expiring on August 1, 2017.

(b) The Company granted stock options enabling employees to acquire up to 750,000 common shares at
an exercise price of $6.40 per share, vesting over a period of two years and expiring on August 1, 2017.

(c) The Company granted stock options enabling a consultant to acquire up to 300,000 common shares at
an exercise price of $6.40 per share, vesting over a period of two years and expiring on August 1, 2010.
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