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UEX CORPORATION

INTERIM FINANCIAL STATEMENTS

JUNE 30, 2006

(Unaudited - Prepared By Management)



  Suite 1007 – 808 Nelson Street, Vancouver, B.C.  V6Z 2H2
                                PH: (604) 669-2349  FAX: (604) 669-1240   uex@intergate.ca

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3), if an auditor has

not performed a review of the interim financial statements, they must be

accompanied by a notice indicating that the financial statements have not been

reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have

been prepared by and are the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these

financial statements in accordance with the standards established by the

Canadian Institute of Chartered Accountants for a review of interim financial

statements by an entity’s auditor.



UEX CORPORATION
BALANCE SHEET
(UNAUDITED - PREPARED BY MANAGEMENT)

June 30
2006

December 31
2005

$ $

ASSETS

Current Assets
     Cash and cash equivalents 86,151,660 44,921,021
     Amounts receivable 417,267 423,835
     Prepaid expenses 42,198 33,220

86,611,125 45,378,076

Equipment (Note 3) 184,874 61,100
Mineral properties (Note 4) 49,602,707 37,689,052

136,398,706 83,128,228

LIABILITIES

Current liabilities
     Accounts payable and accrued liabilities 1,902,349 1,896,519

Future income taxes (Note 5) 11,700,943 9,121,818

13,603,292 11,018,337

SHAREHOLDERS’ EQUITY

Share capital (Note 6) 119,551,879 71,526,422
Contributed surplus (Note 7) 6,725,278 1,998,577
Deficit (3,481,743 ) (1,415,108 )

122,795,414 72,109,891

136,398,706 83,128,228

APPROVED BY THE DIRECTORS

Graham C. Thody (Signed)  

Stephen H. Sorensen (Signed)        

Refer to accompanying notes.



UEX CORPORATION
STATEMENT OF OPERATIONS AND DEFICIT
(UNAUDITED - PREPARED BY MANAGEMENT)

Three Month
Period Ended

June 30
2006

Three Month
Period Ended

June 30
2005

Six Month
Period Ended

June 30
2006

Six Month
Period Ended

June 30
2005

$ $ $ $

Expenses
     Amortization 1,412 5,712 2,165 10,505
     Bank charges and interest 292 328 635 710
     Filing fees and stock exchange 3,890 28,994 111,650 83,256
     General and administration 24,998 33,165 40,847 49,975
     Insurance 6,356 4,148 12,711 8,295
     Legal, accounting and audit 11,618 71,215 58,175 106,658
     Rent 17,778 8,792 35,463 17,442
     Salaries and benefits 103,097 72,419 209,916 126,318
     Stock-based compensation 46,348 - 4,687,486 289,488
     Telephone 1,678 2,132 4,651 4,377
     Travel and promotion 24,130 1,069 26,553 4,155

Loss before the following (241,597 ) (227,974 ) (5,190,252 ) (701,179 )

     Investment and other income 910,953 42,513 1,488,332 182,152
     Administrative expense recovery - 8,675 - 79,100

Earnings (loss) before income taxes 669,356 (176,786 ) (3,701,920 ) (439,927 )

     Future income tax recovery 1,735,907 - 1,635,285 -

Net earnings (loss) for the period 2,405,263 (176,786 ) (2,066,635 ) (439,927 )

     Deficit, beginning of period (5,887,006 ) (2,167,170 ) (1,415,108 ) (1,904,029 )

Deficit, end of period (3,481,743 ) (2,343,956 ) (3,481,743 ) (2,343,956 )

Basic and diluted earnings (loss)
   per share 0.013 (0.001 ) (0.012 ) (0.003 )

Weighted average number of shares
     Basic 180,208,905 152,096,386 177,402,988 150,572,713
     Diluted 183,167,190 155,798,677 180,660,681 155,896,824

Refer to accompanying notes.



UEX CORPORATION
STATEMENT OF CASH FLOWS
(UNAUDITED - PREPARED BY MANAGEMENT)

Three Month
Period Ended

June 30
2006

Three Month
Period Ended

June 30
2005

Six Month
Period Ended

June 30
2006

Six Month
Period Ended

June 30
2005

$ $ $ $
Operating Activities
   Net earnings (loss) for the period 2,405,263 (176,786 ) (2,066,635 ) (439,927 )

   Items not involving cash
      Amortization 1,412 5,712 2,165 10,505
      Stock-based compensation 46,348 - 4,687,486 289,488
      Future income tax recovery (1,735,907 ) (1,635,285 )

   Changes in non-cash working capital
        Amounts receivable (140,867 ) 117,807 (148,280 ) 62,431
        Prepaid expenses 5,204 (38,005 ) (8,978 ) (34,210 )
        Accounts payable and
           accrued liabilities (113,043) 99,766 (61,012 ) 94,523

468,410 8,494 769,461 (17,190 )

Investing Activities
     Mineral property expenditures (3,676,380 ) (2,899,159 ) (11,271,557 ) (8,387,130 )
     Change in accounts payable and
         accrued liabilities relating to
         mineral property expenditures (3,073,784 ) (1,648,960 ) 66,842 (985,865 )
     Change in amounts receivable
         relating to mineral property
         expenditures 327,750 530,174 154,848 (143,076 )
     Purchase of equipment (8,170 ) (8,547 ) (144,877 ) (20,455 )

(6,430,584 ) (4,026,492 ) (11,194,744 ) (9,536,526 )

Financing Activities
     Issuance of share capital 372,136 11,472,763 51,655,922 12,798,738

Change in cash and cash equivalents
   during the period (5,590,038 ) 7,454,765 41,230,639 3,245,022

      Cash and cash equivalents,
         beginning of period 91,741,698 20,038,440 44,921,021 24,248,183

Cash and cash equivalents,
   end of period 86,151,660 27,493,205 86,151,660 27,493,205

Supplementary Information
     Interest received 741,945 105,960 1,357,594 241,866
     Non-cash stock-based compensation
        included in mineral property
        expenditures 99,494 54,001 380,959 108,001
     Increase to mineral properties due to
        future income taxes 61,337 - 242,200 -
     Amortization included in mineral
        properties 9,469 - 18,938 -

Refer to accompanying notes.



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
(UNAUDITED - PREPARED BY MANAGEMENT)

1. Basis of Presentation

These interim financial statements have been prepared in accordance with Canadian generally accepted
accounting principles and follow the same accounting policies as used in the most recent annual financial
statements.  The interim financial statements should be read in conjunction with the audited financial
statements for the year ended December 31, 2005.

2. Nature of Operations

The Company is in the process of exploring its mineral properties and has not yet determined whether its
mineral properties contain ore reserves that are economically recoverable.  The recoverability of amounts
shown for mineral properties is dependent upon the discovery of economically recoverable ore reserves in
its mineral properties, the ability of the Company to obtain the necessary financing and permitting to
complete exploration and development, completion of commitments required under option agreements in
order for the Company to earn its interest in the underlying mineral claims and upon future profitable
production or the proceeds from the disposition of its mineral properties.

3. Equipment
June 30

2006
December 31

2005

Accumulated Net Book Net Book
Cost Amortization Value Value

$ $ $ $

Exploration equipment 194,886 44,240 150,646 52,653
Computer equipment 37,119 6,368 30,751 7,329
Computer software 6,127 2,650 3,477 1,118

238,132 53,258 184,874 61,100

4. Mineral Properties

The continuity of expenditures on mineral properties is as follows:

Balance
December 31

2005

Exploration and
development
expenditures

during the six
month period

Balance
June 30

2006

$ $ $

West Athabasca 11,050,485 4,090,613 15,141,098
Hidden Bay 15,612,941 3,018,014 18,630,955
Black Lake 5,015,925 3,474,523 8,490,448
Riou Lake 4,684,083 788,597 5,472,680
Beatty River 238,687 201,571 440,258
North Athabasca 1,086,931 340,337 1,427,268

37,689,052 11,913,655 49,602,707



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
(UNAUDITED - PREPARED BY MANAGEMENT)

4. Mineral Properties (Cont’d)

A summary of the company’s mineral property interests is as follows:

(a) West Athabasca Projects

During 2004, the Company entered into an agreement with AREVA Resources Canada Inc. (“AREVA”,
formerly COGEMA Resources Inc.) whereby the Company was granted the option to acquire up to a
49% interest in certain uranium projects (the “West Athabasca Projects”) located in the western
Athabasca Basin in northern Saskatchewan.  In order to earn this interest, the Company must fund
$30,000,000 in exploration expenditures over an eleven year period, as follows:

First and second years - Minimum $2,000,000 per year
Third to sixth years - Minimum $2,500,000 per year
Seventh to ninth years - Minimum $3,000,000 per year
Tenth and eleventh years - Minimum $3,500,000 per year

The Company will earn a 12.25% interest in the West Athabasca Projects, which include the Anne,
Colette and Kianna Deposits, for every $7,500,000 incurred to a maximum total interest of 49%.

At June 30, 2006, the Company had earned a 12.25% interest in the West Athabasca Projects.
Subsequent to the June 30, 2006, the Company earned an additional 12.25% interest in the West
Athabasca Projects, increasing its interest to 24.5%.

The Anne and Colette Deposits, located within the West Athabasca Projects, are subject to a royalty of
US $0.212 per pound of U3O8 sold to a maximum of US $10,000,000.

(b) Hidden Bay Project

The Company’s 100%-owned Hidden Bay Project is located immediately west of Wollaston Lake in
Saskatchewan.

(c) Black Lake Project

The Black Lake Project, located in the Athabasca Basin, is a joint venture with the Company holding a
76.43% interest and AREVA holding a 23.57% interest as of December 31, 2005. AREVA elected not to
participate in the 2006 winter program at Black Lake, and as a result, their interest will be subject to
dilution.

(d) Riou Lake Project

The Company has a 100% interest in the Riou Lake uranium exploration project located in the
Athabasca Basin.

(e) Beatty River Project

During 2004, the Company entered into an option agreement with Japan-Canada Uranium Company,
Limited (“JCU”), whereby the Company was granted an option to acquire a 25% interest in the Beatty
River Project, located in the western Athabasca Basin in northern Saskatchewan, by funding $865,000
in exploration expenditures by December 31, 2008.  At the time of the agreement, AREVA held a
50.71% interest and JCU held a 49.29% interest in the Beatty River Project.



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
(UNAUDITED - PREPARED BY MANAGEMENT)

4. Mineral Properties (Cont’d)

(f) North Athabasca Projects

During 2004, the Company staked five uranium projects in the northern Athabasca Basin near Stony
Rapids, Saskatchewan.

5. Future Income Taxes

The tax effects of temporary differences that give rise to significant portion of the Company’s future income
tax assets and liabilities at June 30, 2006 and December 31, 2005 are presented below:

June 30
2006

December 31
2005

$ $
Future income tax assets:

Loss carry forwards 283,817 636,807
Equipment 18,172 10,971
Share issuance costs 1,577,253 855,063

1,879,242 1,502,841

Future income tax liabilities:
Mineral properties 13,580,185 10,624,659

Net future income tax liability 11,700,943 9,121,818

In February 2006, the Company renounced $12,000,000 of tax deductions associated with qualified
expenditures incurred and to be incurred with flow-through funds, resulting in an increase to the Company’s
future income tax liability of $4,694,400.

During the three month period ended June 30, 2006, the Saskatchewan government enacted amendments
to current tax legislation, which provided for a reduction in corporate tax rates. The effect of the change in
income tax legislation on the Company’s future income tax liability was a reduction of $1,981,074.

6. Share Capital

(a) Authorized

The authorized share capital of the Company consists of an unlimited number of common shares and
an unlimited number of preferred shares issuable in series, of which 1,000,000 preferred shares have
been designated series 1 preferred shares.



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
(UNAUDITED - PREPARED BY MANAGEMENT)

6. Share Capital (Cont’d)

(b) Issued And Outstanding Common Shares
Number

Of Shares Value

$

Balance, December 31, 2005 169,272,485 71,526,422

Issued for cash:
     Private placement, net of share issuance costs 10,222,600 50,996,383
     Exercise of stock options 616,200 447,040
     Exercise of warrants 283,333 212,500

Contributed surplus transferred on exercise of stock options - 346,744

Future income taxes on share issuance costs - 722,190

Future income taxes on flow-through expenditures
   renounced to shareholders - (4,694,400 )

Balance, June 30, 2006 180,394,618 119,551,879

On February 15, 2006, the Company issued 8,222,600 common shares at $5.00 per share and
2,000,000 flow-through common shares at $6.00 per share for gross proceeds of $53,113,000,
pursuant to a brokered private placement. A commission of $1,995,000 was paid to the broker and
$121,617 of additional issuance costs were incurred.

(c) Stock-Based Compensation

A summary of the status of the Company’s stock-based compensation plan as of June 30, 2006, and
changes during the three month period then ended are presented below:

Number
Of Shares

Weighted-Average
Exercise Price

$

Outstanding - December 31, 2005 4,097,500 0.78

     Granted during the period 1,950,000 5.00
     Exercised during the period (616,200 ) 0.73

Outstanding – June 30, 2006 5,431,300 2.30

Exercisable – June 30, 2006 4,897,969



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
(UNAUDITED - PREPARED BY MANAGEMENT)

6. Share Capital (Cont’d)

(c) Stock-Based Compensation (Cont’d)

As at June 30, 2006, the Company had reserved a total of 5,431,300 common shares for issuance
related to director and employee options, the details of which are as follows:

Exercise Prices

Number
Outstanding

June 30, 2006
Weighted Average

Remaining Contractual Life

$

0.08 1,360,000 7.24 years
0.10 16,000 6.48 years
0.12 138,100 4.46 years
0.84 500,000 8.01 years
0.95 675,000 8.16 years
1.69 367,200 8.35 years
1.80 250,000 9.01 years
2.75 175,000 8.67 years
5.00 1,950,000 9.54 years

5,431,300 8.38 years

The estimated fair value of all options granted and vested during the six month period ended June 30,
2006 is $5,068,445 (2005 - $397,489).  Included in deferred exploration and development expenditures
is $380,959 (2005 - $108,001) of stock-based compensation. The unamortized balance of stock-based
compensation expense for options that were not vested at June 30, 2006 is $575,847 (2005 -
$288,004).

The weighted average fair value of options granted during the three month period ended June 30, 2006
was $2.73 per option (2005 - $1.65 per option) using the Black-Scholes option pricing model with the
following weighted average assumptions:

2006 2005

Volatility percentage 69.01% 79.32%
Risk-free interest rate 3.90% 3.48%
Dividend yield - -
Expected life of options 4 years 4 years

(d) Flow-Through Shares

In February 2006, the Company renounced $12,000,000 of tax deductions associated with qualified
expenditures incurred and to be incurred with flow-through funds.  The Company recorded a future
income tax liability of $4,694,400, with a corresponding reduction in share capital.



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
(UNAUDITED - PREPARED BY MANAGEMENT)

7. Contributed Surplus

The continuity of the Company’s contributed surplus is as follows:

$

Contributed surplus, December 31, 2005 1,998,577

Fair value of options granted and vested during the period 5,068,445
Transferred to share capital on exercise of options (341,744 )

Contributed surplus, June 30, 2006 6,725,278

8. Earnings (Loss) Per Share

Basic earnings (loss) per share is calculated using the weighted average number of common shares
outstanding and net earnings (loss) for the period.  The treasury stock method is used to calculate diluted
earnings per share.  However, outstanding options and warrants have no dilutive effect on basic earnings
(loss) per share for the periods presented.

9. Related Party Transactions

During the six month period ended June 30, 2006, the Company was charged by Cameco Corporation
(“Cameco”) a total of $35,176 (2005 - $355,239) for expenses incurred by Cameco on the Company’s
Hidden Bay mineral property, of which no mark-up over Cameco’s cost was charged.  At June 30, 2006,
$3,012 due to Cameco was included in accounts payable and accrued liabilities (December 31, 2005 -
$92,093).

During the six month period ended June 30, 2006, no fees for legal and accounting services were paid to
related parties. During the six month period ended June 30, 2005, fees for legal and accounting services in
the amount of $113,175, a portion of which were share issue costs, were paid or accrued to firms of which a
director or a former director of the Company are partners.



UEX CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2006
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