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 Letter to Shareholders 
 
During the nine months ending September 30, 2003, UEX Corporation (“UEX”) carried out 
and evaluated exploration activities on its Athabasca Basin uranium exploration properties. 
In the 3rd Quarter 2003, the world spot price of U3O8 (uranium concentrate) rose from 
$10.90 (U.S.) per pound to $12.20 (U.S.) per pound⎯an increase that typically renews 
interest in the business of uranium exploration. Subsequent to the end of the 3rd Quarter 
2003, the spot price rose further, to $13.75 (U.S.) per pound, as of November 24, 2003. 
     
Exploration Activities 
On September 9, 2003 UEX announced the commencement of exploration at its Hidden 
Bay Uranium Project (“Hidden Bay”), located in the Athabasca Basin area of northern 
Saskatchewan. The program, budgeted at approximately $200,000, included up to 750 
m of diamond drilling with a large-scale soil sampling component.  UEX is operator of 
the project.  Under a service agreement, Cameco Corporation (“Cameco”) manages the 
Hidden Bay Project. Cameco, of Saskatoon, SK, is the world’s largest supplier of 
uranium and owns an approximate 32% direct interest in UEX’s common shares. 
 

Wet conditions in northern Saskatchewan earlier in 2003 prevented access to summer 
drill targets at the Riou Lake Uranium Project (“Riou Lake”), as well as some intended 
drill targets at Hidden Bay. During the summer season, only the Kewen Lake area at 
Hidden Bay was accessible for diamond drilling. Three holes were planned to follow up 
encouraging historical exploration results encountered by Cameco during the 1990’s.  
 

Subsequent to the end of the 3rd Quarter, on November 24, 2003, UEX announced the 
results of the summer exploration at Hidden Bay. Three diamond drill holes were completed 
in the Kewen Lake area and an extensive geochemical sampling survey was undertaken in 
the vicinity of, and up-ice from, the Vixen Lake Radioactive Boulder Train. In its capacity of 
exploration manager for Hidden Bay, Cameco provided UEX with the exploration results and 
their interpretation.  
 
MMI Geochemical Survey 
During the exploration program, UEX initiated a Mobile Metal Ion (“MMI”) soil survey in the 
Vixen Lake area.  A total of 822 samples at 25-50 metre spacings were collected from a 4 
kilometre by 2.5 kilometre grid on lines approximately 200 metres apart. Analysis was 
performed by XRAL Laboratories of Toronto, Ontario. The survey was designed to seek 
areas of uranium enrichment in glacially transported soil in an attempt to trace and locate 
the potential extent and source of the Vixen Lake Radioactive Boulder Train.  Discovered in 
the 1970’s by Gulf Minerals Canada Limited, the Vixen Lake Radioactive Boulder Train is a 
cluster of glacially transported, radioactive uranium and nickel mineralized boulders, the 
source of which has never been explained. 
 
The 2003 MMI survey successfully detected a uranium ± nickel ± cobalt ± arsenic soil 
anomaly over the Vixen Lake Radioactive Boulder Train. Three highly prospective MMI soil 
anomalies were defined by UEX’s survey, and are located 3 to 4 kilometres up-ice of the 
Vixen Lake Radioactive Boulder Train and within 2.5 to 4 kilometres southwest of the past-
producing Rabbit Lake deposit and present milling facility.  Two parallel 1 kilometre-long 
MMI uranium anomalies were found in the area south of Scoop Lake and east of Skip Lake, 



and are collectively known as the Scoop Lake MMI anomalies. A third MMI uranium 
anomaly is found along the south shore of Skip Lake and trends into the lake (to access a 
map of UEX’s MMI survey results, visit UEX’s website at www.uex-corporation.com). 
 
Investigation of radioactive boulder trains is a widely successful technique for discovering 
uranium deposits in the Athabasca Basin. Boulders from a mineral deposit can be dispersed 
over several kilometres by the action of glaciers. Glaciers scour the underlying bedrock as 
they flow over the land, causing boulders to be broken off the bedrock.  When the glacier 
melts, the boulders are left on or below surface, forming part of the overburden. If a glacier 
scours an exposed mineral deposit, mineralized boulders can be broken off and deposited in 
the down-ice direction.  These boulders are not dropped in one spot, rather they are 
deposited along the entire length of down-ice distance covered by the glacier beyond the 
source area (the mineral deposit).  These boulders form a roughly linear trend that starts 
at the mineral deposit.  By finding mineralized boulders in the down-ice direction, 
prospectors can use their knowledge of the local glacial advance to locate additional 
boulders in the up-ice direction and trace the boulders back towards the source, the 
original mineral deposit. 
 
This exploration technique was used in the discovery of the Rabbit Lake, Collins Bay “A” 
Zone, Key Lake, Midwest, Fond du Lac and Cluff Lake deposits. In the case of the Vixen 
Lake Radioactive Boulder Train, it appears that this radioactive boulder train is covered by 
glacial till, which inhibits the traditional style of surface radiometric prospecting. UEX’s 
2003 MMI survey was carried out to detect the extent of this buried radioactive boulder 
train and trace it to its source. 
 
The MMI process is designed to detect metal ions released from buried mineralization. The 
method was first developed in Western Australia where mineral deposits are commonly 
buried under thick overburden. The inventors of the MMI technique propose that certain 
metal ions, such as uranium, nickel, cobalt and arsenic, rise vertically from their source and 
become loosely-bound to soil particles at surface. In the laboratory, a partial leaching 
process extracts ions from collected soil particles, thus analyzing only the ions and not the 
soil itself. Conventional soil geochemical surveys often outline traces of mineralization that, 
over time, have moved laterally from source by natural erosion or glacial action. MMI 
technique detects ions that have only recently arrived to surface, thus allowing 
explorationists to target more precisely an anomalous source. MMI has been credited with 
assisting in several important mineral discoveries worldwide and UEX believes that when 
integrated with geological mapping and geophysical surveys, the technique will become a 
powerful exploration tool in the Athabasca Basin.  
 
UEX’s newly-discovered MMI anomalies have not been tested by previous diamond drilling 
programs and are considered by the Company to be high priority drill targets for the 
upcoming 2004 winter exploration program. 
 
Some of the key observations made by Cameco’s project team during the MMI survey and 
site visits include: 
 

• The Vixen Lake Radioactive Boulder Train contains uranium mineralized boulders 
mixed with pegmatite and pelitic boulders that have been subjected to hydrothermal 
alteration of the style commonly observed in Athabasca Basin uranium deposits; 



• The altered and mineralized boulders of the Vixen Lake Radioactive Boulder Train 
originated from basement rocks of the Wollaston Group.  The till sheet hosting the 
boulder train is also comprised of dominantly basement-derived material; 

• Basement rocks are only exposed over an area 2 to 3.5 kilometres north and 
northeast of the Vixen Lake Radioactive Boulder Train.  North of this exposure, the 
basement rocks are covered by Athabasca Group sandstone.  This area cannot 
represent the source of the radioactive basement boulders.  The angular nature of 
the basement boulders and the lack of sandstone boulders in the till sheet of the 
Vixen Lake Radioactive Boulder Train indicate that the source area of the radioactive 
boulders is most likely on-property;  

• The three 2003 MMI anomalies are located directly up-ice of the Vixen Lake 
Radioactive Boulder Train, and are coincident with known radioactive boulders and a 
radioactive, hematitic outcrop discovered during the 2003 survey.  The anomalies 
overlie areas of basement rock exposures and terminate at the margin of the 
Athabasca Group sandstone, consistent with the nature of the boulders found in the 
Vixen Lake Radioactive Boulder Train;   

• The MMI anomalies are elongated in the same direction as the glacial ice direction; 

• Historical drilling programs along the prospective Rabbit Lake Fault focused on the 
traditional Athabasca-style, unconformity-type uranium deposit model, often found 
to be coincident with graphitic conductors. The MMI anomalies cover areas 
prospective for uranium deposits such as Rabbit Lake, which was not directly 
associated with graphitic conductors, as well as traditional unconformity uranium 
deposits; 

• Radioactive boulder tracing programs have led to the discovery of at least two past-
producing uranium deposits on Cameco’s adjacent Rabbit Lake Property−the Rabbit 
Lake deposit and the Collins Bay “A” Zone deposit. 

Based on the results of the soil survey and observations made in the field, Cameco’s 
exploration team believes there is a high probability that the source of the Vixen Lake 
Radioactive Boulder train is located on UEX’s Hidden Bay property.   

The location of MMI soil anomalies up-ice of the Vixen Lake Radioactive Boulder Train 
overlying basement rocks supports Cameco’s on-property hypothesis.  The MMI survey has 
generated high priority exploration targets that are included in drilling plans for the 
upcoming 2004 winter program.  
 
Diamond Drilling Results 
Three diamond drill holes totaling 731 metres were drilled to test a 600 metre long section 
of the Kewen Lake Fault Zone. In 2002, a UEX review of previous diamond drilling in the 
Kewen Lake area determined that anomalous alteration and radioactivity was present along 
portions of the fault that were untested in basement rocks below the unconformity. No 
significant alteration or radioactivity was encountered in the three holes. Future exploration 
work in the immediate Kewen Lake area is not recommended at this time. 
 
 
2004 Winter Exploration Program 
Preliminary budget estimates for geophysics and diamond drilling total approximately 
$900,000 (CDN), which include: 
 
• Geophysical programs at the Hidden Bay Uranium Project consisting of 50 kilometres of 

gravity surveying and 65 kilometres of electromagnetic surveying;  



• 3200 metres of diamond drilling at  the Hidden Bay Uranium Project; 
• 1800 metres of diamond drilling at the Riou Lake Uranium Project.  
 
Financing Activities 
On July 14, 2003, UEX announced the completion of a share offering (see News Release 
May 13, 2003), which raised $1.25 million by way of private placement.  The offering 
consisted of 9,500,000 flow-through shares at $0.10 per share for proceeds of 
$950,000 and 3,000,000 units at $0.10 per unit for proceeds of $300,000. Each unit 
consists of one common share and one common share purchase warrant.  Each 
common share purchase warrant entitles the holder to purchase one common share at 
$0.15 per share for the two-year period following the closing date.  
 

The proceeds of the flow-through common shares will be used for further exploration 
on UEX’s uranium projects in the Athabasca Basin.  UEX has agreed to incur and 
renounce qualifying Canadian Exploration Expenditures under the Income Tax Act 
(Canada) to purchasers of the flow-through common shares in an amount equal to the 
subscription price of such shares.  The net proceeds of the Units will be used for 
general corporate purposes. 
 

 
 

ON BEHALF OF THE BOARD OF DIRECTORS OF UEX CORPORATION 
 

“Stephen Sorensen” 
 

Stephen H. Sorensen  
President & CEO 
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